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U.S. SUGGESTIONS TO NARROW TRADE GAP VIEWED 


OW181245 Tokyo KYODO in English 1221 GMT 18 Dec 84 


[Text] Tokyo, Dec. 18 KYODO -- Raising the rate of imports of manufactured products in 
relation to total Japanese imports runs counter to free trade, a high-ranking Foreign 
Ministry official asserted Tuesday. The official said Japan is opposed to suggestions 
by American Government officials that Tokyo set a target of a higher rate to help 
rectify the trade imbalance that could top 30 billion dollars this year. Manufactured 
goods are estimated to account for roughly one-third of Japan's total imports, compared 
to about half of total imports in the United States and a slightly lower rate in Western 
Europe. 


The Foreign Ministry offigial voiced skepticism about the effectiveness of a higher 
manufactured imports rate as a step to remedy the trade situation with the United 
States in connection with Ambassador Yoshio Okawara's talks in Washington Monday with 
Secretary of State George Shultz and Commerce Secretary Malcolm Paldrige. Shultz and 
Baldrige warned against a bulging merchandise imbalance between the two countries as 
Tokyo and Washington stepped un preparations for a January 2 summit in Los Angeles 
between President Ronald Reagan and Prime Minister Yasuhiro Nakasone. 


Speaking on the condition that he not be identified by name, the high-ranking ministry 
official predicted that the auto issue will be taken up in a meeting between Shultz 
and Foreign Minister Shintaro Abe rather than in the Reagan-Nakasone talks. Another 
key topic of the Abe-Shultz meeting, the official said, will be a long-standing U.S. 
request for a tariff cut on American forest products. 


Another senior ministry source argued that doubling the c:'rrent rate of Japanese 
imports of manufactured goods is "impossible" unless Japan achieved an annual economic 
growth rate of 20 percent. "I wonder if they (Shultz and Baldrige) are mistaking Japan 
for a socialist state" where state planning dictates the economy, the source pointed 
out. But the source contended that Japan should consider taking remedial steps of its 
own by importing, for example, competitive American products such as fertilizers and 
satellites, whose exports to Japan are restricted at present. 


"One important thing Japan can do," the ministry source related, "is to become more 
transparent'' concerning its trade practices. 


A high-ranking official at the Ministry of International Trade and Industry (MITI) also 
said Japan cannot comply with the U.S. request for setting up a target for reduction of 
Japan's trade surplus with the U.S. 


"Such a request runs counter to the free trade which Japan and the U.S. are going to 
push ahead," he said. In addition, a target might give rise to new trade friction 
between the two countries if it were not attained, he said. 


Asked about whether the bilateral economic issues may come high on the agenda of the 
Japan-U.S. summit meeting, he said, "judging from various pieces of information, the 
possibility is low." But the official said bilateral economic issues could become a 
focal point after January 20 when the framework of U.S. economic policy toward Japan 
may be worked out. 
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NAKASONE MEETS GOVERNOR THOMPSON OF ILLINOTS 


OW190355 Tokyo KYODO in English 0347 GMT 19 Dec 84 


[Text] Tokyo, Dec. 19 (KYODO) -- The governor of Illinois State, James Thompson, told 
Prime Minister Yasuhiro Nakasone Wednesday he hopes for a direct Japanese investment to 
rectify Japan-U.S. trade imbalance currently in Japan's favor. Thompson, now on a tour 
to Japan, proposed that Japanese firms locate plants in the United States, Japanese 
officials said. 


Investments designed to promote production will exert a major influence to diffuse 
irritations among Americans about huge trade deficit. U.S. figures put deficits with 
Japan at 31.3 billion dollars in the first 10 months of 1984. , 


* 


PANEL URGES REVIEW OF DEFENSE BUDGET CEILING 


OW180801 Tokyo KYODO in English 0744 GMT 18 Dec 84 


[Text] Tokyo, Dec. 18 KYODO -- A private forum, commissioned by Prime Minister 
Yasuhiro Nakasone to review Japan's national defense and security policies, submitted a 
report Tuesday, calling for an end to the 1976 ceiling which linits the country's 
defense spending below 1 percent of its gross national product GNP). "Circumstances 
have changed over the years, rendering the (defense budget ceiling) unworkable," the 
forum said in a final report to Nakasone. 


The study group, chaired by Masataka Kosaka of Kyoto University, did not propose a new 
defense budget ceiling to replace che one set by the government of Prime Minister 

Takeo Miki in 1976. At the time, Japan's defense spending accounted for 0.9 percent 

of the country’s GNP. It grew to 0.99 percent this year and is expected to top the GNP 
1 percent limit probably in fiscal 1985. The proposal to remove the ceiling will anger 
most opposition parties which are in favor of keeping the limit intact as a sign of 
Japan's peace diplomacy. 


While opening the way for Japan's greater defense spending, the study group also called 
for a renewed pledge by the government that it will strictly adhere to its longtime 
defense policy. Japan has made it clear as basic elements of the defense policy that 
its military power is exclusive!y defense oriented and that the country will not pose 

a military threat to its neighbors. The Japanese Government has also pledged that it 
will not manufacture, possess or introduce nuclear weapons into the country. 


The proposal to end the defense spending ceiling is expected to be a hot issue in the 
current Diet session to discuss a national budget for the year beginning in April. The 
study group also said the government should review the 1976 national defense program in 
view of what it calls an "overall Soviet military buildup" since the latter half of the 
1970's which poses a growing potential military threat to Japan. Japan will not have 
"effective" combat readiness even after the defense program has been fully implemented, 
the group said in the final report. The defense program has already been rejected as 
"outdated" by many Diet (parliament) members of the ruling Liberal-Democratic Party 
(LDP). They call it a product of detente between the Soviet Union and the United 
States, the two superpowers currently in their worst state of bilateral relations in 
many years. 


As for the future, the private forum called for expansion of Japan-U.S. security 
cooperation and specifically urged the government to upgrade air supremacy over the 
Pacific and Sea of Japan, and improve anti-air missile defense systems. 
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KIM POK-SIN MEETS WITH TIKHONCV IN MOSCOW 


SK190403 Pyongyang KCNA in English 0347 GMT 19 Dec 84 


[Text] Moscow December 17 (KCNA) -- Nikolay Tikhonov, member of the Political Bureau 
of the Central Committee of the Communist Party of the Soviet Union and chairman of 
the Council of Ministers of the USSR, met Vice-Premier of the Administration Council 
and Chairman of the Light Industry Commission Kim Pok-sin, alternate member of the 
Political Bureau of the Central Committee of the Workers' Party of Korea, on December 
17 in Kremlin. 


Discussed there were the problems of further developing the Korean-Soviet cooperation 
in accordance with the agreement reached at a time when the great leader Comrade 

Kim Il-song, general secretary of the Central Committee of the Workers" Party of Korea 
and president of the Democratic People's Republic of Korea, visited the Soviet Union 
in May last leading a DPRK party and state delegation. The talk took place in a 
comradely and friendly atmosphere. 


Present there were Mikhail Kapitsa, deputy minister of foreign affairs of the Soviet 
Union, and Kwon Hui-kyong, Korean aibassador to the Soviet Union. 


PAPER REBUTS SOUTH CULTURE MINTSTER'S REMARKS 


SK190627 Pyongyang Domestic Service in Korean 2150 GMT 17 Dec 84 
[NOI ING SINMUN 18 December commentary: "Cross-Gained Stance"] 


[Text] At a 12 December meeting, the South Korean minister of culture and information 
Slandered us, referring to the question of dialogue. He clamored that the flexibility 
shown by us in dialogue does not mean an intrinsic amendment of the revolutionary 

line toward South Korea, but is rather acamouflageddetour tactic to step up that 
revolutionary line, and that his side will sincerely pursue dialogue for peace, rezard- 
less of the North's real intention. 


The North's revolutionary line toward South Korea about which he raised such an outcry 
is an invention of the South Korean anticommunist trumpeters. 


Our consistant policy has been to solve the internal problems of the nation through 
dialogue and negotiations. All the proposals that we have put forward thus far to 
improve deadlocked North-South relations, ease tensions, put an end to division, and 
promote the country's reunification take dialogue and negotiations as their starting 
point. 


In the past, thanks to our policy of negotiations, Red Cross talks were held to 
realize the reunion of dispersed families and relatives; the 4 July North-South joint 
statement, the key contents of which are the three great principles on national 
reunification, was adopted; and the coordinating committee was formed. 


At our side's initiative, sports talks were held this past spring, and economic talks 
and a Red Cross contact conducted this fall. 


To peacefully solve the Korean question, we have knocked at the door of the United 
States several times to hold dialogue with it and have proposed tripartite talks 
among us, the United States, and South Korea. 
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North-South relations have not been improved; instead, tension has been aggravated. 

This is not because of the nonexistent revolutionary line toward South Korea, but because 
of the South side's perverse stance running counter to peace and peaceful reunification 
and its perfidy in dialogue. 


Having proclaimed at home and abroad, through the joint statement, the settlement of the 
question of the country's reunification in accordance with the three great principles, 
it infringed upon the agreed upon items by invariably seeking the policy of depending 

on foreign forces and of war and confrontation, thereby frustrating the work of the 
coordinating committee and making it impossible to continue Red Cross talks as well. 


It frustrated the sports talks by turning the theater of dialogue into a stage for 
anticommunist propaganda, and made the postponement of the hard-won economic talks 

inevitable by causing the shooting incident of murdering guards of our side in the 

conference room area of Panmunjom some time ago. 


On 13 December, too, the South side slandered another, talking about something hidden 
by smiles, and the like. This demonstrates its inconsistent double-faced tactics. 
While supporting dialogue in word, it has, indeed, hindered it every time, and is 
currently doing so. 


On 11 December, the day before the culture and information minister made remarks about 
sincere dialogue, it held a meeting of major military commanders in South Korea and 
incited war zeal, talking about next year being a year for the establishment of a 
posture to counter war, the maximization of combat capabilities, and the completion of 
a combat posture in the frontal and rear areas. 


Conducting propaganda on sincere dialogue and peace while accelerating war preparations 
for confrontation is empty talk. Easing tension and maintaining and consolidating peace 
in Korea is an acute problem awaiting a solution. Only when a firm guarantee for 

peace is provided can a phase for peaceful reunification be opened. 


No one would support the South side's antinational maneuvers to cover up the line of 
confrontation and division by abusing the slogan of dialogue. 


There is still no change in our stand toward the improvement and development of North- 
South relations through dialogue and negotiations. Success or failure in improving 
North-South relations depends on the attitude of the South side. If it persists in an 
obstinate attitude of seeking confrontation with us while paying only lip service to 
dialogue, as it is doing now, it will not be possible to improve North-South relations. 


KIM YONG-SAM ON CHON'S TERM, ELECTIONS 


SK190359 Pyongyang KCNA in English 0344 GMT 19 Dec 84 


[Text] Pyongyang December 19 (KCNA) -- Kim Yong-sam, former president of the now defunct 
New Democratic Party, told a press conference in Seoul on December 14 that the Council 
for Democratic Progress (CDP), along with anti-"government" students and other dissidents 
in South Korea, did not believe the traitor Chon Tu-hwan would willingly hand over 
"nower'' to someone else, according to a REUTER report from Seoul. le stressed that 

South Korean dissidents did not believe Chon would stand down as "promised" in 1988, 


Kim Yong-sam said "general elections expected to be held next February were a mere 
formality to lay the foundation for perpetuating one-man dictatorship" of the traitor. 
He said the "Government" was deliberately holding the "elections" at the height of the 
severe Korean winter, a situation he said would count in its favour. 
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PAK SONG-CHOL ATTENDS MEMORIAL MEETING 


SK180415 Pyongyang KCNA in English 0340 GMT 18 Dec 84 


[Excerpt] Pyongyang December 18 (KCNA) -- A central memorial meeting was held on 
December 17 at the People's Palace of Culture on the 45th anniversary of the death of 
communist revolutionary fighter Comrade 0 Chung-hop [December 17, 19391. 


Present at the meeting were leading officials of the party, power and economic organs 
and public organisations, generals of the Korean People's Army, anti-Japanese revolu- 
tionary fighters, families of revolutionary martyrs, leading personages of science, 
education, culture and art, public health and the press, working people in the city and 
soldiers of the People's Army. 


The platform was taken by Comrades Pak Song-chol, Yim Chun-chu, Yi Chong-ok, So Chol, 
Yon Hyong-muk, Chon Mun-sop, 0 Kuk-yol, Paek Hak-nim and So Yun-sok, members of the 
Political Bureau of the Central Committee of the Workers' Party of Korea; Comrades Kong 
Chin-tae, Cho Se-ung, Choe Kwang, Chong Kycng-hui, and Kim Chung-nin, alternate members 
of the Political Bureau of the WPK Central Committee; Comrades Ho Chong-suk and Chae 
Hui-chong, secretaries of the WPK Central Committee; Comrade Kim Chang-chu, vice-premier 
of the Administration Council; and Comrades Tae Pyong-yol, Pak Yong-sun and Hwang 
Sun-hui, members of the WPK Central Committee. 


PAPER COMMEMORATES RETURN OF KOREANS FROM JAPAN 


SK180605 Pyongyang Domestic Service in Korean 2129 GMT 15 Dec 84 


[NODONG SINMUN 16 December article: ‘Twenty-Five Years Since the Opening of the Water- 
way to the Homeland" 


[Text] Some 25 years have passed since the first ship carrying Korean compatriots from 
Japan who were returning to the bosom of the socialist fatherland arrived in Chongjin, 
crossing the waterway opened with love by the great leader Comrade Kim Il-song. All 
the people of the world admired and hailed the realization of the Korean compatriots’ 
homecoming from Japan as a grand transfer of the people from a capitalist country to a 
socialist country, and as a miracle of the 20th century. This was a historic event 
never before seen in the movement of overseas compatriots, and was a demonstration of 
national felicitations for the Korean compatriots who suffered pains in another country 
and returned to the homeland to enjoy a happy life in the bosom of the socialist 
fatherland and the great leader, together with the people in the homeland. 


On this significant day, our people and overseas compatriots are extending the greatest 
honor and warmest thanks to the respected leader Comrade Kim Il-song and our party 
center for realizing the long-held aspiration of the compatriots in Japan to return to 
the socialist fatherland, and for providing them with a rewarding and happy new lite 
and a future of hope. 


We warmly congratulate the returned people who are struggling in the bosom of the 
republic, dedicating everything to the prosperity and development of the fatherland. 
We extend warm compatriotic greetings to the functionaries of the General Association 
of Korean Residents in Japan [Chongnyon] and the compatriots in Japan who are devoting 
themselves to national reunification and to various other patriotic works in Japan. 
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The realization of the compatriots' homecoming from Japan is a brilliant fruition of 
the respected leader Comrade Kim Il-song's wise leadership and a great epic of love 
given by the great leader, who warmly embraced overseas compatriots who suffered pains 
in another country. 


The great leader Comrade Kim Il-song has taught: The government of the republic will 
ensure all conditions so that the compatriots in Japan can return and engage in a new 
life. We consider this a national obligation. he compatriots in Japan, who were 

taken to the land of Japan, and experienced sorrow as a homeless race during the dark 
days of the Japanese imperialists’ colonial rule, had to suffer national contempt and 
repression wherever they went, and were forced into starvation and the disaster of death. 


The great leader Comrade Kim Il-song, who embarked on the revolutionary road in the early 
days, created the immortal chuche idea and raised the beacon fireof the anti-Japanese 
revolution. Thus, he elucidated the path of struggle for them to remove the pains of 
being a homeless race, giving them the hope of national revival. 


The great leader, in particular, elucidated the unique idea and theory of the movement 
for overseas compatriots, making the movement of the Korean residents in Japan chuche- 
oriented, and brought about Chongnyon, a dignified overseas organization of citizens of 
the republic. He safeguarded the legal status of the Korean residents in Japan as 
dignified citizens of the republic and opened a new aspect in the patriotic national 
movement to gain various democratic national rights, including the right to return to 
the homeland. 


As the compatriots' aspiration to return to the bosom of the socialist fatherland was 
being enhanced amid the intensified struggle for democratic national rights, the great 
leader saw to it that the government of the republic took humanitarian steps to realize 
their return. ‘Thus, they were able to board the ships returning to the homeland, 
overcoming all difficulties. 


Indeed, the realization of the compatriots' homecoming from Japan was a fruition of 

the great leader's lofty love for the Korean compatriots in Japan. This was a demon- 
stration of the indomitable might and great driving force of our republic and socialist 
system and was a great event which showed that the DPRK is a genuine fatherland for 

all Korean people at home and abroad, and the banner of happiness. 


The dear Comrade Kim Chong-il's energetic guidance and love for the Korean compatriots 

in Japan dwells in the waterway on which repatriation ships operated for 25 years. 

When the waterway traveled by homeward-bound repatriation ships was blocked by hinder- 
ance manuevers of the Japanese reactionaries, the dear Comrade Kim Chong-il saw to it 
that the government of the republic put forth its position that as long as there are 
Korean compatriots in Japan and those who want to return howe, the treaty of repatriation 
should be indefinitely postponed and the repatriation work should be constantly carried 
out. ‘Thus, he reconnected the waterway to the homeland by leading the joint Red Cross 
talks to victory. 


Together with the waterway to the homeland for the Korean compatriots in Japan, the 
dear Comrade Kim Chong-il also opened a path for them to visit and leave the socialist 
fatherland and opened a broader road for them to travel to third countries. 


Through the waterway to the homeland opened by the respected leader Comrade Kim I1-song 
and connected by the dear Comrade Kim Chong-il, more than 100,000 Korean residents in 
Japan were embraced in the bosom of the socialist fatherland, on more than 187 occasions. 
Thanks to the lofty political trust and concern of the great leader and our party, the 
citizens repatriated from Japan who we:e embraced in the bosom of the socialist father- 
land have become the masters of the nation for the first time in their lives and are 
enjoying a happy life without concern about food, clothing, and shelter while exercising 
political freedom and rights. 
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Trusting and following the great leader and the glorious party center, they proudly 
participated in the sacred struggle for the nation and the people on the single road 
of fulfilling the cause of chuche, cherishing hearty loyalty. A number of repatriated 
citizens are active as members of the glorious WPK and deputies to governing organi- 
zations at all levels, including the Supreme People's Assembly, and are glorifying 
their lives with the honors given by the nation, including the title of Labor Hero 

of the Republic. 


Indeed, the waterway to the homeland was a brilliant path which provided the compatriots 
in Japan with a happy new life and a glorious route encouraging them to fully demonstrate 
their creative might and talents for the nation's prosperity and development. 


Today, the Korean residents in Japan, across the sea can return to the socialist father- 
land or can have the pleasure of visiting the fatherland in accordance with their 

hopes. However, the people in the South, who live but a short distance cannot exchange 
even letters with the North, to say nothing of visiting each other, exchanging visits 
between the North and the South. 


The fact that the history of nearly 40 years of division continues, with the nation 
and the people split into two, is indeed sorrowful to the people who inherited the 
same blood. What is more unbearable is the fact that the Chon Tu-hwan puppet clique 
is selling the South Korean people overseas on the pretext of emigration and export 
of manpower and staging a racket about a deceitful visit to the homeland by overseas 
compatriots. Thus, it is abusing such a racket for its impure political aims. This 
is an anti-national crime that should be denounced by all the people. 


It is the aspiration of all people that we live happily and harmoniously together in the 
same land, reunifying the divided country at an early date. 


Our party and the government of the republic put forth a just and fair proposal for 
reunifyiug the nation by founding the Democratic Confederal Republic of Koryo, emboding 
the 3-point principles of independence, peaceful reunification, and great national 

unity advanced by the great leader. Thus they are making all sincere efforts to realize 
the proposal. 


Our reunification plan enjoys the unanimous support of all Korean people and the world's 
people. The criminal maneuvers of the South Korean puppets, who pursue permanent 
national division and North-South confrontation while depending on outside forces cannot 
escape destruction. 


Our people's cause of national reunification, which enjoys the active support of the 
world's people will be victorious, and our people's national aspiration to enable 
the compatriots in the North, the South, and overseas to live happily together will 
be achieved without fail. 


KANG SONG-SAN GREETS MONGOLIAN COUNTERPART 


SK160909 Pyongyang KCNA in English 0858 GMT 16 Dec 84 


[Text] Pyongyang December 16 (KCNA) -- Premier of the Administration Council Kang 
Song-san sent a message of greetings to D. Sodnom upon his appointment as chairman 

of the Council of Ministers of the Mongolian People's Republic. Expressing the belief 
that the friendly and cooperative relations between the two countries would grow in 
scope and develop in the interests of the Korean and Mongolian peoples, the message 
heartily wishes the chairman big success in his responsible work for the prosperity 
and development of the Mongolian People's Republic. 
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REACTION TO FRENCH UPGRADING OF NORTH MISSION 


CHUNGANG ILBO Editorial 
SK190240 Seoul CHUNGANG ILBO in Korean 18 Dec 84 p 2 
{[Editorial: "North Korea's General Mission in Paris"] 


[Text] The target of De Gaulle's foreign policy was to recover "France's glory" in 
Europe from "the Atlantic Ocean to the Urals." His foreign policy was a nationalist 
diplomacy aimed at building Europe with France as its center by breaking away from the 
sphere in which Great Britain and America had attained superiority. However, the 
diplomatic goal of President Mitterrand, who tv.ok office in 1981, was to return France 
to the center of world politics. It is a nationalist policy further extended to pursue 
the “glory of France" internationally. 


The Mitterrand government has recently upgraded the North Korean "Trade Mission" in 
Paris to the status of "general mission." This means that the functions of the North 
Korean Mission, which were restricted to the trade domain, are being expanded to all 
fields and all matters that ordinary embassies are charged with. 


In connection with this, the Korean Government expressed regret and the French side 
reiterated its policy of not recognizing North Korea. 


President Mitterrand, who is from the Socialist Party, may be close to North Korea 
from the standpoint of his political ideals. Thus, he visited North Korea after he 
took office. However, he is in a position not to ignore relations with South Korea, 
whose economic scale exceeds that of North Korea by 5 times. Because of this, his 
diplomacy toward Korea confronts a dilemma. 


The current upgrading of the North Korean Mission and emphasis on the position of not 
recognizing North Korea are a desperate measure to catch two birds with one stone on 
the Korean peninsula. We should work out active countermeasures for this, regardless 
of what excuse France may make. 


North Korea will attempt to infiltrate into West European nations and French circles 
among the African countries by using the North Korean General Mission in Paris as a 
"window." On the other hand, France may attempt to seek economic advantages from 
North Korea. This is shown by the contract to build a high-rise hotel in Pyongyang 
and by France's reaction to North Korea's joint venture law. We should not ignore 
such realities. We should, first of all, expand and strengthen the foundations 

for external relations by attaining a multilateral diplomacy and engaging in economic 
activities with foreign nations. 


Because we attached excessive importance to the Eastern policy, with the United 
States and Japan as its center, we failed to find a point of balance in the Western 
policy toward Eastern Europe, in the southward diplomacy toward South Asian countries 
and in diplomacy toward Africa and Latin America, involving longer distances. 


While watching today's realities, we would like to stress the following to the French 
authorities: 


France is one of the world's leading countries, and participated in the Korean war. 
Thus, we hope that France will strive to relax and calm North Korea's adventurist line 
by preserving continuous iaterest in peace and stability on the Korean peninsula. 

It can extend lateral support for North-South dialogue. 
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Next, even if North Korea advances toward the West, France should help us advance 
toward communist nations in Eastern Europe. Our government should also strive to achieve 
these goals by strengthening our embassy in France. We may assume "the one-step retreat 
and the two-step advance" as our strategy. Meanwhile, we would like to call on France 

to recall the previous example concerning diplomatic relations between Australia and 
North Korea. 


In 1974, the Australian Government of the Labor Party, which pursued socialism, estab- 
lished diplomatic relations with North Korea. However, North Korea unilaterally severed 
diplomatic relations with Australia, because of oppositica to Australia's continuous 
support of South Korea in the United Nations. Thus, North Korea-Australia relations 
finally came to a rupture in 1 year. 


We hope that France will play a constructive role in the future of the’Korean peninsula, 
as We pay attention to the fact that France has been, traditionally, one of the nations 
at the center of the world's diplomatic stage. 


TONG-A ILBO Reaction 
SK190210 Seoul TONG-A TLBO in Korean 17 Dec 84 p 2 
[Editorial: "North Korean Mission in Paris"] 


[Text] Pyongyang radio broadcast that North Korea has established a quasi-diplomatic 
mission in Paris in accordance with an agreement with France. Its trade mission of 
the past has reportedly been upgraded to general mission, thus enabling North Korea to 
handle political, economic, and cultural affairs with France. 


The 15 December Pyongyang radio news report on the matter is not something really new, 
because the French vice foreign minister, during his visit to Seoul last momth, already 
made public that the French Government decided 6 months ago to upgrade the North 
Korean Trade Mission in Paris to a general mission. 


However, the upgrading of the North Korean Mission in Paris to general mission is 
noteworthy, because this will enhance the French-North Korean relations to quasi-diplo- 
matic relations. The staff members of the North Korean Mission in Paris worked in the 
capacity of trade representatives and were thus allowed to deal only with the officials 
of French Government agencies involved in trade affairs. Now, however, they have been 
allowed to make contacts wich French Government officials in all fields, including in 
the political, economic, and cultural fields. This means that the scope of their acti- 
vities will expand correspondingly. They will also enjoy more diplomatic privileges. 


Francois Mitterrand is a member of the French Socialist Party. He visited North VYorea 
prior to his election and once predicted the recognition of North Korea. After having 
continuously postponed improving relations with the North since his election in 1981, 
he finally upgraded the North Korean Mission in Paris to a quasi-diplomatic one. 


The upgrading of the status of the North Korean Mission is, of course, not the estab- 
lishment of diplomatic relations. But we are concerned, because France is our ally, 
and-sent its troops to thwart North Korea's southward invasion during the Korean war; 
it is also one of the major powers of the West. We are concerned that our allies may 
follow suit. 
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Even though it is seeking the socialist line, the Mitterrand government has maintained 
the same firm attitude toward the Soviet Union as that adopted by other Western 
countries. Last April, when the new prime minister, Laurent Fabius, tuook office, four 
cabinet members from the Communist Party resigned in opposition to the Mitterrand 
government's policy. This was their way of protesting the centrist-rightist line of 
the Mitterrand government of the Socialist Party. 


Therefore, it is all the more difficult for us to understand the Mitterrand govern- 
ment's step of upgrading the North Korean Mission in Paris to a quasi-diplomatic one, 
because it has maintained a hard-line policy toward the Soviet !nion and sought to lean 
to the right to such a degree that it has made the cabinet members of the Communist 
Party resign. 


Presently, the door of dialogue has, at long last, opened between the North and the 
South. Nevertheless, North-South relations ar <-t‘ll precarious. Under these cir- 


cumstances, if the French step should affec: 2 ‘stern countries’ attitude toward 
the North, we will face serious problems. eis is pecause North-South dialogue may be 
brought to stalemate again, and North Kore. vy --ddenly resume its attempt to isolate 
South Korea. In this regard, our government . urged to seek appropriate measures 


toward the North and the Western countries. 


11TH ASSEMBLY PASSES PRESS LAW REVISION, OTHERS 


SK190103 Seoul THE KOREA HERALD in English 19 Dec 84 pp l, 2 


[Text] The 1lth National Assembly virtually ended its term yesterday when it 
approved a revision to the basic press law and three other bills on the final day 

of its last regular session. The law revision enables journalists to have easier 
access to information of the administration and other local government offices Edi- 
tors, under the amendment, may be punished by imprisonment for up to one year or by 
fines of up to 2 million won, in the event they fail to prevent the publishing of 
contents whose publication constitutes a crime. 


The t»ree other bills that passed through the plenary sitting of the 90-day regular 
session included an amendment to the motion picture law. The amendment would liberal- 
ize the production of local motion pictures and the importation of foreign films. 

It would ban foreign individuals or organizations from becoming film producers in the 
country. 


he Assembly will be in session for one day in early January to receive a new year 
policy program from the president. The next parliamentary elections are expected in 
mid-February. 


Since its inauguration on April 11, 1981, 764 bills have been submitted to the legisla- 
ture for approval. They included 287 bills proposed by the administration and 202 by 
lawmakers. The Assembly acted on 690 of those bills. Of them, 571 bills were approved, 
and 25 bills were voted down. 


Among the approved measures is a compromise version of opposition-proposed revisions 
to the local autonomy law calling for the introduction of local autonomy in appropriate 
areas during the first half of 1987. 


The three major parties adopted a joint parliamentary recommendation to the adminis- 
tration on lifting the midnight-to-4 a.m. curfew and reviving the Student Day. 


The 690 bills the Assembly acted on included 489 law bills, 84 motions, 18 recommen- 
dations and 99 resolutions. 


LV. 19 Dec 84 E 4 SOUTH KORLA 


The legislature, however, has failed to act on 74 bills. The bills which are virtually 
dead include an opposition-proposed revision to the grain management law which would 
make it mandatory for the administration to obtain parliamentary approval before it sets 
prices tor rice and barley bought from farmers. The ruling Democratic Justice karty has 
also deterred action on a minority-proposed amendment to the labor union law. The bill 
would call for more labor freedom. The ruling and opposition parties have failed to 
adopt a joint parliamentary recommendation on campus problems, especially on the contro- 
versial Student Defense Corps. 


Closing the plenary sitting, speaker Chae Mun-sik said that it was an honor that U.S. 
President Ronald Reagan delivered an address before the Assembly and that the 70th 
Inter-Parliamentary Union conference was held during its four-year term. Recalling the 
Soviet downing of a Korean airliner on Sept. 1, 1983, the Rangoon terrorist bombing on 
Oct. 9, 1983, Chae said that when the nation faced such national difficulties, the law- 
makers, with patriotisn, helped the country overcome them. The ruling party said that 
the llth-term Assembly has created a new image by achieving politics of dialogue. 


PAPER ANALYZES MOVE TO FORM NEW POLITICAL PARTY 


SK1L90509 Seoul CHOSON ILBO in Korean 15 Dec 84 p 2 
(Editorial: "On the Question of Forming a New Political Party"} 


[Text] The offstage dissident politicians freed from the political ban, which had been 
imposed on them for 4 years, since the 17 May incident, are now making a move to forin a 
new political party. These people have either kept silent outside the political arena, 
belonged to the so-called activist group. or made preparations for returning to the 
sphere of the system. Therefore, by their return, another variable has been added to 
the composition and atmosphere of the current political stage. 


For the existing opposition political parties, another legal opposition political party 
will be created, and more questions will be put forth regarding the nature of an opposi- 
tion political party. All in all, there will be one strong ruling party and many 
splintered opposition political parties. In particular, this will make rivalry among 
the opposition groups inevitable in the coming general elections, in addition to compe- 
tition between the ruling and opposition parties. In this regard, we would like to make 
some suggestions for those seeking a new political party and for the Democratic Korea 
Party |DKP]. First, narrow-minded internal rivalries, which were the traditional 
chronic defect of opposition groups, must not be revived. 


What is important for people is to have a healthy and competent force to assume power in 
the future. They do not care who runs for the presidency or who runs for National 
Assembly seats. Accordingly, an opposition political party must be a coalition party 
that will evenly perform the functions of hard-liners, moderates, and those seeking the 
middle-of-the-road line. It must not be one arbitrarily representing the views of a 
certain faction. 


Second, we would like to mention the competence and wisdom that should be displayed 

in blazing the path and carrying out tactics. In our judgment, the ruling forces of 
the past employed any means and methods in seeking permanent office. This was morally 
wrong. Meanwhile, opposition groups were always incompetent in making tactical 
judgments. While the ruling force was seeking permanent office by employing all means 
and methods, the opposition group always natively thought that it could win in presi- 
dential elections if it tried hard. Thus, it only attempted to drive the ruling party 
into a corner. But no camel in the world can pass through the eye of a needle. 
Rather, the opposition party was always dealt a heavy counterblow. 
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If one insists on the logic of justice, it may be said that the opposition force must 
try to drive the ruling force into a corner, even if it meets its end, and that this is 
the only way to display the genuineness of the opposition party. But the legal opposi- 
tion party must always move along the orbit of politics. There is no other way. At 

the same time, without the realization of its peculiarities, politics cannot exist. In 
this connection, we hope that the dissidents now resuming political activities will show 
renewed tactics and wisdom, and blaze a correct path for their future. 


Finally, we suggest that the DKP and those seeking to form a new political party ponder 
what they would gain if they feud with one another. Of course, even brothers can com- 
pete in election campaign. But what would people say about it? They will certainly say 
that the opposition force only values the gold badge of a lawmaker, not justice. 


It can be said that the most urgent task of the opposition force is to form a party with 
those overflowing with the spirit of sacrifice, and create an atmosphere in which 


people will despise those who seek only a National Assembly seat. 


TV MAKERS UNHAPPY WITH ANTI-DUMPING MARGIN 


SK181352 Seould YONHAP in English 0920 GMT 18 Dec 84 


[Text] Seoul, Dec. 18 (YONHAP) -- Three major South Korean color TV manufacturers 
expressed discontent Tuesday about the final U.S. anti-dumping margin rate of 12.23 
percent against color TV sets they shipped to the United States. They contended that 
their demands were not fully reflected in the final anti-dumping ruling. 


The U.S. Commerce Department Monday (local time) ruled that colorTV sets made by Gold 
Star Co. were sold in the United States at 7.47 percent less than their fair value, 
those of Samsung Electronics at 12.23 percent less and those of Daewoo Electronics at 
14.88 percent less. Although the final anti-dumping rates are lower than the 34.84 
percent set in the preliminary ruling of Sept. 7, the new rates will not help reduce 
the export costs of color TV sets, the three Korean firms said. A fixed customs duty 
of 5 percent will boost their additional financial burden to am average of 12.47 per- 
cent to 19.88 percent, they explained. 


The Korean manufacturers decided to continue to work toward lower anti-dumping rates 
against their products by submitting more information to the U.S. Government, which is 
scheduled to review the rationality of the new anti-dumping rates late next year. They 
are planning to increase direct sales of 16-inch TV sets through their U.S.-based 
subsidiaries and to boost direct shipments of TV sets of less than 14 inches. The 
16-inch sets had been the major target of the U.S. anti-dumping investigation. 


Other possible strategies for increasing TV set exports include expanded exports of 
semi-finished products to overseas plants, development of new models, diversification 
of export markets and cultivation of new markets. 
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BATMONH SPEECH TO CENTRAL COMMITTEE PLENUM 


OW162321 Ulaanbaatar MONTSAME in Russian 1502 GMT 11 Dec 84 


[Text] Ulaanbaatar, 11 Dec (MONTSAME) -- The Ninth MPRP Central Committee Plenum was 
held here today. J. Batmonh, general secretary of the MPRP Central Committee, made 
(?a long) speech. Following is the (?full) text of his speech: 


Comrade J. Batmonh's speech at the Ninth MPRP Central Committee Plenum: 


Comrades! The 4th year of the 5-year plan is coming to an end. Prior to beginning 

work on the 5th year of the 5-year plan period, it is essential for us to realistically 
assess the results of work during the past 4 years, to consolidate and [words indistinct ] 
achieved, and resolutely eliminate shortcomings. This is the urgent task of all party 
and state organs, public and economic organizations, and all labor collectives. 


As a result of the selfless labor of our people, directed at realizing the decisions of 
the 18th MPRP Congress and subsequent plenums of the party Central Committee, owing to 
the assistance and support of the Soviet Union and other socialist countries, and as a 
result of all-round cooperation with them, the social and economic tasks of the first 

4 years of the current 5-year plan are being generally successfully fulfilled, 


As the expected results of this year show, the gross social product will increase by 
32.2 percent, compared with 1982, the generated national income will increase 30.1 
percent, while the productivity of social labor will increase by 21.4 percent and, 
through the increase in labor productivity [words indistinct] quarters of the clear 
growth of national income for the 4 years will be ensured. 


In recent years weather conditions have not always been favorable; nevertheless the 
average annual production of agricultural products increased during the first 4 years of 
the 5-year plan by 13 percent, compared with the corresponding period of the previous 
one. 


Gross (?industrial) production has increased by 43.6 percent, and its average annual 
growth has reached 9.5 (?percent). Set (?tasks) in other branches of material produc- 
tion, as well as in the spheres of culture, people's education, and public health, are 
also being fulfilled. 


The living standards of the people are steadily rising. The growth of the cash income 
of working people amounts, as expected, to 22.9 percent, while the retail goods' turn- 
over will increase by 19.5 percent. More than 640,000 square meters of housing is 
being commissioned during these 4 years, and consequently the plan tasks for this period 
are being fully ensured. 


According to preliminary results, our country's economy developed in 1984 at a relatively 
high rate, plan tasks for raising the material welfare and cultural level of the working 
people are being fulfilled successfully. At the same time, the growth of public produc- 
tion and its efficiency are lagging somewhat behind planned levels. 


In developing the draft plan for the development of the national economy and culture in 
1985, as well as the state budget, we consider it expedient to adhere to a program 
permitting us to make up as much as possible of what we failed to realize in previous 
years, and to marshal reserves and opportunities more effectively than before to fulfill 
the main indicators of the 5-year plan as a whole. 
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The Politburo of the party's Central Committee considers that the draft plan for 1985, 
according to its main indicators, is fairly mobilizing and intense. The 1985 draft plan 
envisages ensuring the directives of the party's 18th congress in the sphere of raising 
the material welfare and cultural level of the working people, and expanding all types of 
services for the population. In 1985, the wage rate of workers in the fuel and power 
industry will increase in stages, and the retail prices of a number of types of medicines 
will be decreased. 


The year 1985 is a decisive and more responsible year than previous ones. (?We must 
make up) what we failed to realize in past years, and fulfill the 5-year plan as a 
whole to lay a firm foundation for economic and social development in the new 5-year 
plan period, and to meet the 19th party congress with great labor successes. 


It is necessary (?to radically) reconstruct and improve style and methods of work, 
everywhere achieve elevated self-discipline, and strengthen conscientious discipline. 
I must frankly say that we have all the means to thus fulfill planning tasks. 


Therefore, one should in time ensure preparations for the smooth fulfillment of planning 
tasks and from the beginning of the year uncover and mobilize new reserves and means to 
meet all planning indicators. We must (?concentrate) our efforts and attention on this. 


At the beginning of a month, quarter, or year, one is often complacent, and at the end 
one begins to rush, thereby violating the normal course of production. This shortcoming 
must not be repeated. According to statistical information, in the last 4 years our 
contracting construction organizations commissioned three-fourths of all projects in 

the final months of the year. 


The picture is about the same in individual industrial enterprises. Moreover, certain 
ministries plan the division of production programs of subordinate organizations accord- 
ing to months and quarters, conforming to the ingrained habit of rushing. Rushing leads 
to the violation of the planning balances of the (?national economy). There are many 
such instances. Construction materials are basically produced uniformly throughout the 
year, but more of the construction and installation work is done during the warm seasons, 
Because of this, there is always a seasonal shortage of construction materials [words 
indistinct]. During the spring work period there is a need to transport other cargo, 
which exacerbates the shortage of means of transportation. Therefore, it is important 
to implement seasonal coordination between industries in advance and to ensure prepara- 
tions for fulfillment of plans, taking into account the need for smooth work throughout 
the year. The appropriate bodies should examine this beforehand and take measures. 


According to the preliminary results of 1984, a number of ministries and departments are 
not coping with production output plans and increasing labor productivity. These are: 
the Ministry of Agriculture, the Ministry of Foresting and Woodworking Industry, the 
Ministry of Construction and Construction Materials, and certain others. 


It is necessary to stop disruptions in production plans for consumer goods and in future 
take measures for their sharp increase. 


In industry, in the last 3 out of 4 years tasks have not been fulfilled for decreasing 
costs by 1 tugrik [words indistinct] plans for reducing costs by 1 tugrik on construction 
and installation work. The 5-year plan for economy of material resources is being poorly 
fulfilled according to the results of 4 years. 


Economic work is being conducted unsatisfactorily at quite a few state farms; as before, 
the habit of fulfilling plans at any price prevails. 
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Such plan shortages are associated with the fact that the organization of work for 
fully utilizing the existing material base and labor resources, the introduction of 
leading the experiences and achievements of science and technology into industry, and 
the improvement of labor organization and management methods are falling behind current 
requirements. 


The development of agriculture, improving supply to the population of [words indistinct] 
one of the key problems of our party's economic and social policy. 


Agricultural capital investments for the first 4 years of the current 5-year plan per- 
iod are 28 percent greater than for the same period of the former 5-year plan period. 
State farms are provided with modern, highly efficient equipment, the livestock- 
breeding material base in agricultural associations is strengthening, and the supply of 
professional personnel is constantly (?improving). 


[Words indinstinct] of production have increased compared to 1980. There is also 
greater fodder production. 


All this indicates the growing possibility of bringing the growth of agricultural pro- 
duction to the intended levels, [words indistinct]. Unfortunately, the results of the 
work of the branch are seriously falling behind current requirements and demands of 
the development [words indistinct], if we were able to reduce by a quarter the losses 
of adult and young livestock, which has been permitted around the country in 4 years, 
in other words, were able to retain one out of four animals lost, It is thus clear what 
large reserves are lost because of our poor work. 


Bayanhongor, Gobi-Altay, Hobd, Oborhangay, Dornod, Dzabhan, and Suhbaatar Aymags have 
not only failed to [words indistinct] numbers of livestock in 1984 but have also 
dropped below the 1980 level. 


The material base of livestock breeding is growing every year [words indistinct] that 
despite all this, affairs in this branch are not improving as they should? Neither the 
question nor the answer to it are new, of course. The main reason is that they did 

not manage to organize [words indistinct] and reduce losses, organize pedigreed stock- 
breeding on a scientific basis, ensure fodder stocks, water supply, prepare shelters 
for overcoming temporary difficulties and bad weather, and in farming, mainly because 
of the violation of agrotechnical requirements, we did not manage to obtain good and 
stable crops. In addition the quality of the grain has not been good lately. Behind 
all this [words indistinct]. irresponsibility |words indistinct] causing great harm to 
the growth of the population's living standards. From the Ministry of Agriculture and 
its collegium, the bureaus of the party committees and executive administrations of 

the aymags which allow the greatest losses of livestock, it is necessary to demand 

on the basis of [words indistinct] work connected with the management of agricultural 
production, draw proper conclusion. The party Central Committee considers it necessary 
to focus attention on reducing losses of livestock and utilization of resources pre- 
sently being lost. 


(?Rogue) animals and yearlings as well account for most of the livestock losses. Such 
stock must be removed from the herd and [words indistinct] must be fed so as to ensure 
their [words indistinct] which must be fattened and sold. Beginning with this year 
[words indistinct] all over the country at [words indistinct] of the party committee. 
This work is bein arried out fairly energetically locally. It must not be relaxed 
under any circun s in the future. 
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[Words indistinct] Burd Somon of Oborhangay Aymag fatten lambs at the Darhan State Farm, 
and Erdene Somon, Tob Aymag. The leading comrades of all the aymags and cities have 
personally familiarized themselves with their experience. In the light of the party 
Central Committee decision, it is important to organize the dissemination of that 
experience. 


At the same time it is necessary to organize work connected with the implementation of 
the party Central Committee and Council of Ministers resolution on improving pedigreed 
stockbreeding which was adopted this year. 


The problem of ensuring steady development of stockbreeding [words indistinct]. In equal 
measure it concerns increasing the numbers of livestock at private farms of stockbreeaers 
workers, and employees engaged in agricultural production. It is necessary to outline and 
implement several additional measures in this field. It is necessary to fulfill and 
overfulfill plans for expanding hog and poultry breeding, and the central economic 

organs jointly with the Ministry of Agriculture must outline measures for increasing 
incentives for the development of these branches. It is also necessary to use possibi- 
lities for developing in the same direction the private farms of enterprises, organiza- 
tions, rest homes, and sanatoria. We must study and adopt good practices available in 
this field in the fraternal socialist countries. 


Together with the growth of the volume of capital investments in the naticenal economy, 
(?the sum of their efficiency must increase.) The effectiveness of capital investments 
during the last 4 years considerably exceeded the figure specified for the period in the 
current 5-year plan. Yet the plans for commissioning facilities and projects are not 
being fulfilled. Every year there is an increase in [words indistinct] uncompleted con- 
struction projects. The effectiveness of capital investments is not rising but on the 
contrary has the tendency to drop. The annual failures in [words indistinct] projects 
and new facilities have a negative effect also on the fufillment of plans for the manu- 
facture of products. Our appropriate ministries and administrations must take decisive 
measures to put a stop to the continuing serious [words indistinct] in the practice of 
planning and capital investment and the conduct of capital construction. Such measures 
have been properly envisaged also in the draft plan for the coming year. 


Almost three-quarters of the investment capital which will be used in [year indistinct ] 
by units of the national construction organizations are being earmarked for priority 
projects and equipment; it has been planned to reduce by 169 percent [words indistinct]. 


This year the party Central Committee and the Council of Ministers issued a resolution 
on measures to improve the planning and financing of capital construction. This impor- 
tant resolution is aimed at increasing the effectiveness of capital investments and 
properly organizing its achievement. The task of increasing labor productivity flows 
out of the party economic policy for further and steaay implementation of [words 
indistinct]. 


We must concentrate our efforts on increasing labor productivity. 


In some branches of economic organizations, the growth in labor productivity lags con- 
siderably behind the growth of equipment capital [words indistinct] the Ministries of 
Water Management, Communications, Social Economy and Services have lower labor producti- 
vity compared with the 1980 level. [Words indistinct] shortcomings can in no way be jus- 
tified. 


Along with the further expansion and strengthening of economic potential, better utili- 
zation of existing resources becomes a primary task. Fixed capital for each person 
employed in industry has increased 4.5 times compared to 1965. 
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(Words indistinct] for the period has decreased. Significant resources are lost because 
»f [word indistinct] ucilization of production resources, machinery, and equipment. 
Opportunities exist to significantly increase output of preducts from established 
equipment and to create new [word indistinct] by increasing [word indistinct] machinery 
and equipment in branches of industry. 


[Words indistinct] presents itself to develop and implement certain quite feasible 
measures to improve the utilization (?0f products) for domestic requirements and for 
export. However, product quality is still not high and therefore major resources are 
lost. We must sincerely discuss this and be concerned about improving quality. 


Serious defects, associated with insufficient development and introduction of rational 
manufacturing methods, have still not been eliminated, which leads to the output of 
products inadequate for the requirements of consumers and to unrewarding expenditures 
of labor and material resources. The time has come for our branch ministries and 
scientific research establishments to operate with full realization of this situation. 


Production activity and services in any industry have their own quite complex methods, 
whose violation leads to defective output and reduces production efficiency. [Words 
indistinct] major capital is spent on construction and operation of engineering irriga- 
tion systems. However, [word indistinct] methods of irrigated farming, which suit the 
features of soil fertility, the irrigation system, the biology of plant cultivation, and 
crop rotation are not being properly o}served. That is why there have been many 
instances where harvests were smaller ‘| ian those of nonirrigated crops. 


This situation should be taken into account and efforts of engineering and technical 
services, scientific research organizations, branch ministries, and departments should 
be directed toward developing, testing, and introducing rational production methods. 


Very serious concern should be exhibited for every worker [words indistinct] laborer to 
master technical methods and to be trained to strictly observe them. 


[Words indistinct] also depends on design [words indistinct] for which certain steps 

have been taken. However, for the time being, key issues, which in the final analysis 
have decisive significance both for increasing production efficiency and qualitatively 
meeting the requirements of the working people, have been overlooked in the creation of 
product models, These are issues such as nonwaste and reational utilization of raw 
materials and goods and the maximum standardization of product components. Their solu- 
tion would enable economy of (?labor), fuller utilization of the capacities of machinery 
and equipment, amd a reduction in production cost. Therefore, it is necessary to compre- 


hensively study the issues of improving design work on a scientific (?basis). The 
State Committees for Science and Technology and also Prices and Standards should -- with 
the participation of appropriate ministries and departments -- develop and implement the 


necessary measures. It is also important to extablish a system for incentives for 
designers who create and introduce highly efficient models into industry. 


In order for manufactured products to satisfy requirements [words indistinct]. Products 
which fully meet the needs of the working »neople should be manufactured. [In accordance 
with this requirement, a system should be sought whereby producers, trade and planning 


organizations, as well as price-setting and standardization organs opportunely, flexibly, 
and expeditiously coordinate and solve specific issues of product variety, size, models, 
and quantity. 


In the cause of organizing on fulfillmenc «{ plan tasks directly at plants, finding and 
mobilizing reserves and resources, and increasing production efficiency [word indistinct | 
role and responsibility of engineering and technical workers and all specialists. 
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[t is necessarv for our main concern in the future to be improving the quality of 
specialists’ training and consolidating personnel. 


The level of development we have achieved, the tasks being solved today [word indis- 
tinct] to improve and perfect the established system, style, and methods of managine 
economic construction [word indistinct] validitv of plans and further improve the 
economic mechanism, directing it toward stimulating the interest of labor collectives 
to adopt intensive pledges and to fulfill and overfulfill them. It is necessary to 
properly implement th> socialist principle of each member of society according to his 
abilities, each according to his work. 


In accordance with the decisions of the 18th party congress and on the basis of the 
experience of the Soviet Union and other fraternal socialist countries, an economic 
experiment is being conducted directed at improving [words indistinct] includes a 
number of [words indistinct] industry, construction, motor vehicle transport, and water 
management and is producing appropriate results. The essence of the experiment is to 
develop and introduce a mechanism and norms directed at assessing the results of the 
activities of, and incentives for, labor collectives for their own contribution to 
creating social wealth and to strengthen the independence of enterprises and farms in 
the area of planning and organizing the fulfillment of plans. 


This experiment should be expanded. It is necessary to concretely study and assess 
its progress and resul’s, and on this basis to continue to imvrove the management 
system and economic meclLanism. I think that to this end one could, by exnanding the 
interdepartmental commission engaged in this work, create a commission under the 
Council of Ministers. 


Beginning in 1985, it is planned to start imnlementing measures at enterprises and 
within the organization of the system of the Ministrv of Light and Food Industrv and 
also the Ministrv of Communications to improve planning and nerfect the economic 
mechanism. I believe that this is right. Certain agricultural exneriments should also 
be extended, Work of the detailed study and introduction of the experience of the 
Soviet Union and other fraternal countries in the snhere of improving management of the 
economy and the economic mechanism should also be intensified. 


In recent years, certain steps in using the brigade form of labor organization and pay 
have been implemented. However, here and there this work has not yet reached the level 
where the brigade collective is really interested in the end result of the work. 
“Moreover, a formalistic approach is often permitted in the pursuit of quantitv. 17 
defect should be eliminated and efforts made so that the essence -- the political] 
and economic significance -- (?0f this important) work is profoundly realized within 
everv collective, by each one of its members. Party, state, and social organizations 
should work in this direction. ) 


; a 
11S 


The condition for fulfilling planning tasks in all quantitative and qualitative indica- 
tors and achieving high end results is the harmonious and friendly work of the labor 
collectives, [words indistinct] of society. 


"Active and creative socialism is the creation of the people themselves [word indistinct ! 
proceeding from this saving, our party attaches great importance to developing the 
political and labor activity of labor collective in implementing socioeconomic tasks. 

The organizational and political and ideological and educational work of all party 
organizations must have a militant and aggressive nature. Only under these conditions 
does the partv's economic policv become a genuinely creative activity of the masses 

and is implemented. 
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It is therefore important that each one of our party organizations, while preparing thé 
collective in every way possible for fulfilling planning tasks, develops its politica! 
and labor activity and focuses attention on tightening order, organization, and disci- 
pline. In this case of great significance is the fighting ability of the party organiza- 
tions themselves, the strength of the example of every communist [words indistinct! do 
away with old [words indistinct] clearly see the new (?styles) and use them creatively 
and constantly strengthen relations w‘th mass organizations, [words indistinct] them and 
in addition use their rich experience. Socialist competition is a tried method for 
involving the workers in the implementation of plans on a large scale. 


The political and labor activity of every workers collective and every worker increases 
when they assume additional socialist pledges as they begin implementing a new annual 
plan. That is a good tradition. 


It is necessary to support in every way the remarkable nationwide initiatives of the 
collectives and to direct the socialist pledges at increasing efficiency and quality, 
mobilizing reserves, summing up results quickly, and intensifying competition. The 
party, state, trade union, and MRYL organizations must carefully organize such work and 
must view it as their most important task. 


Discrepancies between words and deeds irrespective of the forms of [words indistinct]. 
And therefore, if our appropriate organizations have [word indistinct] organized the 
adoption of counter plans and socialist pledges [words indistinct] clearly defined 
measures. 


Basing itself on the experience of the Soviet Union, the party Central Committee finds 
it expedient, in the course of nationwide socialist competition [words indistinct] in 
all the branches a movement first of all for overfulfilling plan tasks for increasing 


labor productivity, lowering production costs, and using existing reserves. 


It is important that party organizations give as much aid as possible in strengthening 
every sector of economic and cultural construction with competent cadres. It is neces- 
sary from the very beginning to carefully study the cadres according to the principle 
of their selection by their political, business and {words indistinct], and after their 
selection to ensure their stability. It is important that, at any level we approach 
the issue of cadres from party principled positions. 


It is the duty of the party and state organs at every level to take effective measures 
to raise the responsibility of the cadres and their work discipline. 


Control and verification of fulfillments during the implementation of decisions, state 
plans, and socialist pledges are a tried means for preventing failures and deficiencies, 
and form an integral part of the organizational work of party and state organs. The use 
of this important means must be fruitful and properly organized. Any control must be 


consistent ond authoritative and at the same time must be carried out without any 
procrast 

[Words in ‘net] control of the activity of administrative [word indistinct] and the 
work of the machinery by primary party organizations, skillful use must be made of this 
statute right as a powerful means for exposing and eliminating deficiencies and omis- 
Sions. 


It is necessary to constantly raise the level of party guidance of the socialist economy. 
Consequently, it is necessary to improve the [words indistinct] of party, state, and 
economic organizations, as well as to clearly define responsibility for [word indistinct] 


work sector. 
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The party organizations must not be kept away from economic management and removed from 
it. On the contrary, they must act and be fully conversant with this work. This does 
not mean, however, that they substitute for economic managers and do their work. 


We still have the wrong practice of giving preference to the creation of numerous 
commissions, headquarters, and groups, [word indistinct] those who are responsible for 
economic work, and this reduces their responsibility, stifles initiative and indepen- 
dence, and leads to passivity. Furthermore, it must be noted that we are not talking 
about intraeconomic headquarters and commissions doing useful work during the harvesting 
campaign, the organization of migratory stockbreeding campaigns, and the collection of 
young animals. 


[t is necessary to draw conclusions from this and ensure the correct (?division) of work 
between party, state or organizations as well as to develop their independence and 
increase their responsibility. 


[Words indistinct] party ideological work, organize it in a way to encompass wide 
sections of workers, increase its effectiveness and influence -- this is one of the urgent 
requirements of our (?public life). It must be noted that in {words indistinct] defects. 


[Words indistinct] work of the party must be an ascending movement of our society, that 
is against bureaucracy, idlers, squanderers, eyewash, careerism, toadyism, alcoholism, 
and violation of law and public order. Work in this field must be militant and aggres- 
sive. It must be said that the measures taken lately for tightening discipline and 
responsibility have produced positive results, and they must be continued in the future. 


[Words indistinct] inspection it is necessary to analyze in detail the activities oc: 
party organizations, draw the proper conclusions, begin effective work for introducing 
and propagating accumulated experience, and take specific measures to increase the 
fighting ability of party work. It is now time to begin the preparations for the coming 
[passage indistinct] communists -- the duty of party organizations of all levels. 
[Passage indistinct ] 


BUDGET INCREASE TO IMPROVE EDUCATION SYSTEM 


OW170149 Ulaanbaatar MONTSAME in English 1708 GMT 15 Dec 84 


{Text] Ulaanbaatar, December 15 (MONTSAME) -- The plan for the development of national 
economy and culture of the MPR in 1985 adopted at the regular session of the MPR Great 
People’ ‘ural (12 December) envisages further improvement of public education system. 
Budget aliocations for its development and strengthening of its material base will see a 
considerable increase. The plan provides for the construction of numerous) school 
buildings. The number of schoolchildren will exceed 400 thousand. 


Stress is also laid on pre-school education, on the expansion of the network of 
children's establishments. Next year, in particular, 14 new child-care centres will be 
built and dozens of kindergartens and creches will move into new quarters. 


MRYU HOLDS 4TH PLENUM: NAMSRAI ATTENDS 
OW180559 Ulaanbaatar MONTSAME in English 1700 GMT 17 Dec 84 


[Text] Ulaanbaatar, Dec 17 (MONTSAME) -- More than 1400 youth shock-work brigades and 20 
thousand young workers have fulfilled the planned tasks of the year as a result of the 
active organizational and ideological work. More than 1800 Revolutionary Youth Union 
members are leading in the work of the Seventh Five-Year Plan period, said First Secretary 
of the Mongolian Revolutionary Youth Union (MRYU) Central Committee Ts. Narangere] 
speaking at a regular 4th plenum of the MRYU CC. 


Speakers at the plenum noted that the country's youth took the speech of party leader and 
President J. Batmonh at the last plenum of the party CC as a guidline of actions and is 
fully resolved to carry out the tasks set in it. Present at the work of the plenum was 
Politbureau member and Secretary of the MPRP CC, Ts. Namsrai. 


_ 
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THAL PAPER SAYS PART OF NONG CHAN CAMP RETAKEN 


BK190321 Bangkok BANGKOK POST in English 19 Dec 84 p 3 


[Text] Aranyaprathet -- Khmer resistance forces loyal to Prime Minister Son Sann 
recaptured the eastern section of Nong Chan encampment from Vietnamese forces on 
Monday evening. 


Chea Chhut, commander of Khmer People's National Liberation Front forces in Non Chan, 
said yesterday that the area, known as Hill 32, which was last occupied by the Vietnamese 
on December 10 and became the scene of fierce fighting since mid-November was taken by 
his men about 5 p.m. following a day of fighting. About 300 Khmers, including a batta- 
lion from Ritthisen (Nong Samet) Camp, mounted a counterattack against some 200 Viet- 
namese entrenched on Hill 32 at dawn on Monday. The fighting continued throughout the 
day with the Vietnamese having heavy fire support from an artillery base at Yeang 
Dangkum. The Vietnamese were forced to withdraw one kilometre away from the area they 
had occupied since December 10, said Chea Chhut. The camp commander said his men had 
spread out to extend their defence line after the Vietnamese retreat. But he noted that 
the area was still rigged with landmines which had to be defused before the civilians 
could move in. 


BK181128 (Clandestine) Voice of the National Army of Democratic Kampuchea in Cambodian 
2315 GMT 17 Dec 84 


{Unidentified station correspondent's interview with an unidentified field commander of 
the Kompong Thom-Kompong Cham battlefield -- date and place not given; recorded} 


[Text] [Unidentified correspondent] Please, tell us, since the invasion of the 
Vietnamese enemy, where have you and the Armed Forces under your command have operated 
and what have been the results of your operations? 


[Unidentified commander] The Vietnamese enemy sent hundreds of thousands of troops to 
invade Kampuchea in 1979. In Baray, Chamka Leu, and Tang Kouk Districts alone, the 
Vietnamese enemy sent tens of thousands of his troops, including infantry, artillery, 
and cavalry forces, to crush our Army, guerrillas, and people in a bid to wine out every- 
body completely. In a most difficult situation -- stemming, onthe one hand, from the 
dispersion of our forces and, on the other hand, from the lack of ammunition, medicine, 
and food following the scorched-earth offensive of the Vietnamese enemy who had burned 
and felled everything, including banana trees and potato patches -- thanks to the high 
sense of patriotism of our Army and guerrillas, we launched a heavy counterattack 
against the enemy troops, causing many casualties and bogging down thousands of them in 
the area. At the end of 1979, my men and I received instructions from higher authorities 
regarding guerrilla warfare and tactics. We split our forces into small groups and 
conducted activities in such zones as those along National Route 6, below Route 6, and 
in Chamka Leu District. On the other hand, we prepared networks of primitive weapons, 
such as punji stakes and punji pitfalls, and devised mine traps in addition to using 
modern weapons to smash one Vietnamese operation after another, causing many killed or 
wounded among the Vietnamese troops. So far, the Vietnamese have not been able to 
destroy our Army and guerrillas or to dislodge them from that region. On the contrary, 
not only have we been able to protect our own forces, but we have also sent our forces 
to attack the Vietnamese enemy right in his positions, such as Chamka Leu District 
township and Kompong Thmar town, any time we wanted to. We have also occupied a large 
rural area. In 1984, the Vietnamese enemy does not dare to launch any operation. He is 
reduced only to defending his positions. These are the results won by our forces under 
the leadership of the supreme command of our Democratic Kampuchean National Army. 


[Correspondent] What is the situation of the Vietnamese enemy and the situation of the 
struggle of our Democratic Kampuchean Army, guerrillas, and people on the battlefield 
under your command? 
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[Commander] The nationwide situation of the Vietnamese enemy is marked by his steady 
duwnward slide. On the front under my command, the Vietnamese enemy is heading toward 
an irreversible defeat. In fact, the Vietnamese enemy no longer has major forces avail- 
able to conduct sweeping operations. He is now reduced to defending his positions, the 
major townships, and National Route 6. He has been abandoned some of his positions, 
such as a number of those along Route 21 and the Bak Sna Commune position. This is what 
is happening now in the military field. In the political field, the Vietnamese enemy 
can no lorger mislead the people as he could in 1979. 


After invading and occupying Kampuchea in 1979, the Vietnamese enemy arrested, jailed, 
or massacred our people -- young and old -- almost every day. The Vietnamese raped our 
women and killed many of them to hide their crimes. They poisoned cakes, candies, and 
drinking wells -- such as in Popich hamlet of Chong Dong commune, where an entire family 
was killed -- and in many other localities almost throughout Kampong Thom and Kampong 
Cham Provinces. Furthermore, they have collected contributions and taxes every day. 
They have even levied taxes on Buddhist monks, In fact, eachmonk must pay from 200 to 
300 riel per year; each monastery must pay from 800 to 1,000 riel; each citizen from 

5 to 10 riel; 20 riel for each house; and 150 riel for each hectare of ricefield. More- 
over, they mobilized the people to build fences and roads and to clear bush without 
allowing them to tend to their own business. All of this has incensed the people, driv- 
ing them to rise up and join our guerrillas in attacking the Vietnamese in any way 
possible. On our side, with the support of the people, who have given us food or provid- 
ed shelter to our guerrillas, and with the cooperation of our fraternal militiamen and 
Khmer soldiers, we have been able to attack and disperse the Vietnamese commune offices 
and the Chamka Leu District township. 


In sum, the trend of the Vietnamese enemy is to concentrate on defense, and they are 
heading toward a serious setback, while our National Army and guerrillas are further 
strengthening their position in the three districts as they have attacked many of the 
Vietnamese positions to a considerable extent. 


[Correspondent] According to your estimate, what will be the military and political activities 
of the Vietnamese enemy on the battlefield under your command and what will our chances 
for attack be according to our 5-attack tactics during the coming 7th dry season? 


[Commander] Through the deadlock experienced by the Vietnamese enemy both militarily 
and politically as explained above, I can expect that during the coming 7th dry season 
the Vietnamese enemy will resort to more military and political tricks to escape his 
predicament. However, there will be fewer opportunities for him to do so. [In fact, in 
the military field, he may muster forces by calling in his soldiers from left and right 
in order to drive us out of the three districts. He may also set up positions behind 

us in a certain sector. However, he cannot do this in any significant way because, 
first of all, we keep attacking his minor positions and the townships; second, if he 
withdraws troops from any of his positions, it will be easier for our forces to take 

the opportunity to attack the commune office or township near that position; and thirdly, 
if the Vietnamese enemy dares to use militiamen and Khmer soldiers that he had forcibly 
drafted, it will be an opportunity for these brothers to lead him into the waiting 
ambush of our Army and guerrillas. This what is likely to happen in the military field. 
In the political field, the Vietnamese enemy will not be able to gain the support of the 
people. He will be able only to step up the oppression of the people, decreasing his 
chances to use the militiamen and Khmer soldiers. 


On our side, first of all, we will be able to strengthen our positions and take another 
step forward; second, we will have the conditions necessary to expand our presence on 
National Route 6 with the participation of a large number of militiamen and Khmer sol- 
diers in the attacks to cut off the supply lines of the Vietnamese enemy; and third, we 
will be in a position to attack and disperse the administrative networks of hamlets, 
communes, and districts by encouraging a large number of people, militiamen, and Khmer 
soldiers to cooperate with our Army and guerrillas. In fact, in the past, when we 
attacked commune offices and townships, we almost always enjoyed the active participa- 
of the local people, militiamen, and Khmer soldiers. 


IV. 19 Dec 84 H 3 KAMPUCHEA 


In sum, we have all the favorable conditions to attack the Vietnamese enemy in accor- 
dance with our 5-attack tactics. 


|Correspondent] The Vietnamese enemy is fraitically conscripting Khmer soldiers and 
forcing our people to come to the western border region to build roads, clear bush, an1 
die for Vietnam. What do you have to say to the people so that they can conduct activi- 
ties in opposition to the stepped-up Vietnamese effort to draft soldiers and force 
people to clear forests and build roads in western Kampuchea? 


{Commander} On this occasion, the Armed Forces under my command and I would like to ask 
the fraternal inhabitants of Baray, Tang Kouk, and Chamka Leu Districts and those com- 
patriots throughout Kompong Thom and Kompong Cham Provinces as well as in the rest of 
the country not to be mobilized to clear forests at the border or to be recruited as 
soldiers to die for Vietnam, for once you let yourselves be forced away by the 
Vietnamese enemy you are likely to allow the Vietnamese to steal your property and rape 
your women at home. Therefore, all of you must find any means to avoid being taken 

away by the Vietnamese enemy; particularly, all of you must join hands in the struggle 
against the Vietnamese to the best of your ability so that you can tend to your own 
business and live at home with your loved ones. 


I would like to praise the enlightened spirit of the fraternal militiamen and Khmer 
soldiers in Baray, Tang Kouk, and Chamka Leu Districts who, in the past, reported on 
the movements of the Vietnamese enemy to our army and guerrillas and particularly 
joined with our Army and guerrillas in attack.ug the enemy at many places. The Armed 
Forces under my command and I would like to appeal to the fraternal militiamen, Khmer 
soldiers, and administrators forcibly drafted into the service of the Vietnamese enemy 
to rise up by ceasing to serve him or by turning your guns against the Vietnamese enemy 
so that together we can crush the Vietnamese enemy and advance toward liberating our 
country and race in the not too distant future. 
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PASASON COMMENTS ON THAI NOTE TO UNITED NATIONS 


BK151215 Vientaine KPLin English 0917 GMT 15 Dec 84 
[Thailand Continues To Distort Facts About Lao-Thai Relations"--KPL headline] 


[Text] Vientiane, December 15 (OANA-KPL) -- Thailand once again is tiying to justify 
its forcible occupation of Lao territory ond argue away the abduction of Lao citizens 
from the three Lao border hamlets in a recent letter to the UN Security Council, 

PASASON writes in its commentary today. The Thai authorities, in their letter to the 
UN Security Council, tried to make believe that the inhabitants of the three Lao hamlets 
had voluntarily left their homes and wanted to settle down in Thailand. On this matter, 
PASASON asks: How can the Thai authorities explain the massive returning of some 200 
Lao citizens who were supposed to "voluntarily" leave their homes and who have returned 
to Laos after Boualoi, a Lao citizen, was killed by Thai troops while attempting to go 
back to his native hamlet? In fact, PASASON adds, Thailand has done so to justify its 
occupation of Lao territory and to solicit more money from the world community for what 
it claims the refugees problem." 


In following the pan-Thaism policy and serving as a tool for Beijing hegomonism and 
expansionism, the paper syas, the Thai reactionary circles are exploiting the refugees 
problem for double purposes: Claim more money from the world community and using them 
in furthering their policy of aggression against the three Indochinese countries. 


The Lao paper also notes that whatever pretext the Thai reactionary groups have put 
forward to hide their dark schemes against Laos, they will never be able to deny this 
truth: The massive returning on November 14 and 26 of 200 abducted Lao citizens has 
refuted the Thai allegation about their "voluntary" resettlement, and the killing of the 
Lao citizen named Boualoi has clearly demonstrated that the Thai authorities are camps 
fas received] to call for aid from international organisations for their own purpose. 


"SPECIAL' SOLIDARITY WITH VIETNAMESE ARMY NOTED 


BK190346 Vientiane Domestic Service in Lao 0430 GMT 17 Dec 84 


[Editorial: "Strengthen the Solidarity and Militant Alliance Between the Armies and 
Peoples of Laos and Vietnam"] 


[Text] Over the past nearly 100 years, our Lao Army and people have maintained solidar- 
ity and military alliance in struggling shoulder to shoulder with the fraternal Viet- 
namese and Kampuchean Armies and peoples against enemies of the nations for complete 
liberation of the countries and continuing to carry out the cause of building and 
securely defending their respective countries. The friendship, solidarity, and militant 
alliance among the three nations, in particular between the Armies of Laos and Vietnam, 
have become a very precious tradition ad a massive strength to defeat all enemies and 
successfully fulfill all tasks. 


Since ancient times, the enemies of our three peoples -- namely, the French colonialists, 
U.S. imperialists, and Chinese big-nation expansionists and hegemonists -- have pursued 
many brutal schemes to sabotage the solidarity among the three Indochinese nations and 
between Laos and Vietnam. At the same time, the enemies have always sought all possi- 
ble ways and means to interfere in and disrupt the solidarity among Laos, Vietnam, and 
Kampuchea, This can be seen through past lessons learned from Chinese acts against 
Kampuchea. 


- 
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Our Army and people are proud to note that throughout the struggle for independence 

and socialism, our Army and people have always maintained high revolutionary vigilance 
to maintain forever the great solidarity between Laos and Vietnam. Our Army and people 
have also nourished, built, and strengthened this solidarity to make it develop with 
each passing day. 


the Chinese big-nation expansionists and hegemonists have even endeavored and are 
endeavoring to carry out their schemes to sabotage our Lao revolution in many fields and 
under many forms. They have resorted to various major and minor tricky means for this 
purpose. The latest crimes are that the Beijing reactionaries have instigated the 

Thai ultrarightist reactionaries, of which Athit Kamplang-ek is chieftain, to mobil- 

ize many battalions of troops to attack and occupy in a very arrogant manner the three 
Lao villages -- Ban Mai, Ban Kang, and ban Savang -- in Paklai District, Sayaboury 
Province. As a result, the Lao-Thai situation as well as the situation throughout 
[Indochina has become tense, and armed conflicts have taken place in certain areas. 


In light of the dangerous schemes of the imperialists, Beijing expansionist and hege- 
monist reactionaries, and other international resctionaries, we have come to under- 
stand that the current situation is unprecedentedly dangerous. Our Lao Army and people 
must therefore further heighten revolutionary vigilance, strengthen the solidarity among 
the three fraternal nations of Laos, Vietnam, and Kampuchea, render assistance to each 
other in safeguarding the independence and sovereignty of each country, and together 
struggle to defend securely the forefront of socialism in Southeast Asia. 


In the sacred cause of struggle for national independence and for their lofty inter- 
national obligations, our Lao Army and people have made this solidarity become a great, 
special, model, purc, and rare solidarity between our two nations and Armies of Laos 
and Vietnam. It has been turned into an overall strength for our two Armies. It has 
now become a factor to determine the victory of the revolution in each country and a 
decisive factor to defeat all enemies in the current cause of defending and building 
our respective countries. We have done our best to maintain forever the special, 
militant solidarity between the two peoples of Laos and Vietnam. We will absolutely 
forbid any enemy to undermine this solidarity. 


Under the LPRP's clear-sighted leadership, our PLA pledges to nourish and enhance fur- 
ther the powerful strength of this solidarity. With this strength, it is certain that 
the cause of socialist revolution in each of our countries will be successful and that 
the imperialists and Beijing big-nation expansionist and hegemonists, together with 
their henchmen will be completely defeatedin the end. 


PHOUMI VONGVICHIT RECEIVES SRV FILM DELEGATION 
BK141319 Vientiane KPL in English 0909 GMT 14 Dec 84 


[Text] Vientiane, December 14 (KPL) -- Phoumi Vongvichit, Political Bureau member of 
the LPRP CC, vice-chairman of the Council of Ministers, received here yesterday a 
delegation of the Vietnamese Film Distribution Department led by its director Nguyen 
Van Thu. 


At the meeting, Phoumi Vongvichit and his guest centered their attention on the question 
of furthering the two countries’ co-operation on film production and the overall cul- 
tura | work . 


The Lao vice-chairman of the Council of Ministers also hailed the visit of the 
Vietnamese delegation and said it would contribute to the consolidation of the 
special friendship and solidarity between the two countries’ parties, governments and 


peop les. 
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SITTHL RECEIVES S. KOREAN FOREIGN MINISTER 


BKLY0315 Bangkok THE NATION REVIEW in English 19 Dec 84 p 2 


[Text] Visiting South Korean Foreign Minister Yi Won-Kyong met Foreign Minister Sitthi 
Sawetsila yesterday and agreed that South Korea will reduce its tariff on Thai tapioca 
imports and step up investment in Thailand, 


Yi, who is here for a four-day official visit, met for nearly 90 minutes with Sitthi to 
discuss bilateral cooperation and international issues, a spokesman of the Foreign 
Ministry said. Yi said his country would reduce its tariff on Thai tapioca from 20 
percent to seven percent "as soon as possible," the spokesman reported. The two also 
signed a note of understanding to increase two-way trade to one billion U.S. dollars by 
the year 1988, 


Yi, the spokesman said, promised to promote Korean investment in Thailand to help offset 
Thaniland's trade deficit. According to the Commerce Ministry, trade between the two 
countries totalled $290.7 million last year, with Thailand suffering a deficit of $107.5 
million, 


Regional political issues were also reportedly discuseed. Yi is scheduled to meet with 
Prime Minister Prem Tinsulanon today. 


TROOPS RETAKE UBON BORDER HILLS FROM SRV FORCE 


BK190359 Bangkok MATICHON in Thai 19 Dec 84 p 16 


[Text] Army Secretary Major General Narudon Detpradiyut has spoken about the border 
situation at Nam Yun District, Ubon Ratchathani, saying that the 6th infantry regiment 
recaptured Hills 522 and 527 in an operation from 8 to 16 December. Thai personnel 
suffered no casualties. Vietnamese troops planted many landmines before withdrawing. 
Narudon said refugees from the Nam Yun encampment have entered 5 km deep from the border. 
He said there was no fighting at the Nong Chan encampment near the Praichin Buri border, 
but over 20,000 refugees have crossed into Prachin Buri, About 8,000 refugees have 
entered Chanthaburi Province. 


PAPER CITES TASS ON U.S. IN SOUTHEAST ASIA 


BK181310 Bangkok MATICHON in Thai 13 Dec 84 p 2 


[Text] According to a REUTER report from Moscow, the Soviet news agency TASS on 

ll December charged that the United States is using Thailand as its tool, thus causing 
a lack of stability in the Southeast Asian region. It also charged that the United 
States has stepped up military activities in this region. 


TASS political analyst Mikhail Yakovlev said that the United States has pressured 
Thailand into receiving greater military assistance, and this is part of the overal! 
strategy of the United States against Indochina. Yakovlev said in his commentary that, 
under the plan drawn up by the U.S. Department of Defense, Thailand is to be a 
front-line state in the fight against the Indochinese countries, 
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HANOL REPORTS END OF ESPIONAGE CASE TRIAL 
OW181419 Hanoi Domestic Service in Vietnamese 1100 GMT 18 Dec 84 


[Text] After nearly 2 days of continued interrogation of the 21 defendants, at 0930 
[0230 GMT] sharp on 17 December, the court session entered the final, decisive stage. 
All 21 criminals were again ordered brought to court. All attendants at the court 
session quietly listened to every word of Tran Te, deputy chief procurator of the 
Supreme People's Organ of Control, who officially accused the defendants. 


On the basis of the confessions of the defendants, the statements of the five witnesses 
in court, and the documents presented as evidence in the case, the deputy chief prosecu- 
tor of the Supreme People's Organ of Control pointed out: The ones who committed the 
most serious crime, the masterminds in this case, are the reactionary expansionists 
within the Beijing ruling circles. The Thai Army intelligence clique also committed 

a very serious crime because it played the role of coordinator of activities by 
vigorously supporting Beijing's dark schemes against Vietnam. But if not for their 
collusion, connections, organization, support, directives, supplies, the conditions 

they created, and the special privileges they extended the Le Quoc Tuy espionage clique, 
the clique could never have organized and developed its plans of action. 


In view of the concrete and very serious crimes of the defendants, the Supreme People's 
Organ of Control proposed that the court mete out very harsh sentences for the high 
treason and espionage committed by the clique, especially for the ringleaders, who 
committed serious crimes. The deputy chief procurator also suggested that the court 
examine ways to make sentences lenient for those who had been incited and used by the 
ringleaders and who, after their arrest, pleaded guilty and were earnest in their 
declarations. 


The court asked lawyers to plead for the defendants. In an emotional and highly per- 
suasive voice, lawyer Tran Quoc Manh said: After examining the whole case and the 
verdict, presented in a highly scientific, accurate manner and with ample evidence, and 
after my contacts with the defendants, I would like to draw the attention of the court 

to the fact that aside from the ringleaders, who consciously, frenziedly, and continuous- 
ly carried out contrary acts, there were those who had been incited, pressured, and 
bribed by the Beijing exapansionists and their ringleaders and, as a result, blindly 
moved along the criminal path. The lawyer hoped that the jury would be lenient in its 
sentences and mitigate their terms in order to open up the path for them to repent their 
wrongdoings and, later, become useful citizens for the country. 


On the afternoon of 17 December, female lawyer Doan Mong Thu also pointed out the crimes 
of the ringleaders, such as Hanh, Ba, Quan, Anh, Bach, and Hung, who closely colluded 
with their masters, the Beijing reactionaries. She also proposed that the jury apply 
our state's lenient policy in examining the cases of a number of defendants who had been 
duped and taken in and had moved along the wrongful path. 


At 1500 [0800 GMT] sharp, after a recess, the jury allowed the defendants to take turns 
in speaking on their behalf before the jury decided on the sentences. Nearly all the 
defendants, with their heads bowed, pleaded guilty before the court and hoped that the 
jury would leniently reduce their sentences. Many promised they would honestly repent 
their wrongdoings so that later they could again become useful citizens of the Socialist 
Republic of Vietnam. 


As for Tran Van Ba and Le Quoc Quan, although still seeking ways, by means of arguments, 
to evade punishment, they failed to deny their crimes as spies working against the 
country and attempting to overthrow our regime. They failed to evade the stern punish- 
ment by our country's law. 
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VNA on Verdicts 
BK181822 Hanoi VNA in English 1643 GMT 18 Dec 84 


[Text] Hanoi VNA Dec 18 -- The Supreme People's Court at its final sitting this 
morning passed the death sentence on five and prison terms ranging from eight to 20 
years on the rest of the twenty-one defendants guilty of high treason and spying for 
the Chinese hegemonists and expansionists and the reactionaries in the ruling circles 
in Thailand. 


More than 1,000 representatives of the population of Ho Chi Minh City and from other 
localities inthe south together with a large number of Vietnamese and foreign media 
workers attended the final session. 


Huynh Viet Thang, deputy-president of the Supreme People's Court of the Socialist 
Republic of Vietnam, read the verdict. Through the certified material evidences and 
the testimonies of the defendants and despositions of witnesses the court made the 
following ruling: 


After their dismal failure in their aggressive wars on the southwestern and northern 
borders of Vietnam, the Chinese expansionist have switched to the realization of a kind 
of multifaceted war of sabotage against the SRV. Le Quoc Tuy, Mai Van Hanh and 
accomplices are Vietnamese citizens who have betrayed their motherland and their 
people, colluded with the Beijing expansionists and were organized and commanded by the 
latter who supplied them with a large quantity of arms, explosives, radio equipment and 
counterfeit money to conduct sabotage acts in preparation for an armed rebellion to 
overthrow the Socialist Republic of Vietnam regime. Le Quoc Tuy, Mai Van Hanh and 
their accomplices have also been provided with guidance and active assistance from the 
Thai Army intelligence service in their activities such as building their counter- 
revolutionary organization and a modern communication system, and in the training of 
spies and commandos. 


Mai Van Hanh, Tran Van Ba, Le Quoc Quan, Huynh Vinh Sanh and Ho Thai Bach, the ring- 
leaders and their accomplices have pleaded guilty. The confessions of the defendants 
coincided with the depositions of the witnesses and the reports of the assessors in 
armaments, explosives, radio communication, counterfeit money, medicaments and other 
documents such as orders of the day, confidential letters exchanged among Le Quoc Tuy, 
Mai Van Hanh and accomplices, and the log-books of the spy ships B2 and B3 seized by 
the Vietnamese security service. The court noted that the multifaceted counter- 
revolutionary activities of the culprits are of extreme gravity and very dangerous to 
national security, independence, sovereignty and territorial integrity. However, 
thanks to the high vigilance and the high sense of collective mastery of the people in 
the mass movement for the defence of national security, the whole lot of them had been 
captured, their organization completely dismantled and their criminal plots had been 
nipped in the bud. 


The court ruled that all the twenty-one defendants brought to trial are guilty of high 
treason and espionage. They are Mai Van Hanh, Tran Van Ba, Le Quoc Quan, Huynh Vinh 
Sanh, Ho Thai Bach, Tran Nguyen Hung, To Van Huon, Hoang Dinh My, Nhan Van Loc, Tran 
Ngoc An, Thach Sanh, Nguyen Binh, Nguyen Phi Long, Nguyen Van Trach, Ly Vinh, Cai Van 
Hung, Tran Van Phuong, Thai Van Du, Dang Ba Loc, Nguyen Van Hau and Nguyen Van Cam. 
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As for Le Quoc Tuy, the leader of this serious high-treason and spy case who is living 
in exile abroad, he would have been prosecuted and brought to trial on two 

counts, high treason and espionage, and received the severest penalty as required 

by the legitimate demand of our cadres and people. However, because he is still at 
large, the Supreme People's Court has not prosecuted him. The court pointed to the 
need of further investigation and further action to be taken later. 


Basing itself on the law of the Socialist Republic of Vietnam on the punishment of 
the crimes of high treason and espionage, the court passed the following sentences: 


1) The death penalty on: 


Mai Van Hanh who has long opposed the revolution and now has committed a particularly 
serious crime by serving as agent for the Chinese expansionists, the direct and dangerous 
enemy of the Vietnamese people. Although the Chinese expansionists are the chief 

plotter colluding with the Thai Army intelligence service to foster and command 

them in their sabotage of the Vietnamese revolution, Hanh, in his capacity as the 

number two in command of the counter-revolutionary and spy organization after Le Quoc 
Tuy, has, together with Tuy conducted rabid acts against the Vietnamese revolution. 

He must bear the heaviest responsibility before law for his and his accomplices’ acts 

of high treason. 


Tran Van Ba who has long nurtured deep hatred for the socialist regime. He has stub- 
bornly opposed the revolution and was the third man in command of the reactionary 
organization outside the country after Tuy and Hanh. As the first to join Le Quoc 
Tuy's organization, he has held many important posts in this organization, was an 
effective assistant to Tuy, and has taken many frenzied acts against the revolution. 


Le Quoc Quan who has long nurtured deep hatred for the revolution. He has continuously 
worked against the revolution and led a counter-revolutionary organization called 
"Vietnam National Front'' which has established its bases in a number of cities and 
provinces in southern Vietnam. His counter-revolutionary organization received command 
and coordination on action inside and outside the country from the spy organization 
sponsored by China and the Thai Army intelligence service, led by Le Quoc Tuy and 
headquartered in Bangkok. He has undertaken many acts of sabotage and subversion 
against the revolutionary administration in execution of China's multifaceted war 

of sabotage against Vietnam. 


Huynh Vinh Sanh who held an important role in the spy organization of Le Quoc Tuy of 
which he was made a "co-president" in charge of internal affairs, i.e. the building 
and developing of the counter-revolutionary forces inside the country. Prompted by 
his counter-revolutionary sentiments, after contacting the Le Quoc Tuy-Mai Van Hanh 
group, Sanh and his accomplices urgently built their forces, and set up "secret bases' 
in order to coordinate action with the Tuy-Hanh group outside the country in the 
implementation of the plan for sabotage and subversion, also in execution of China's 
strategy of multifaceted war of sabotage against Vietnam. 


Ho Thai Bach who was one of the chief counter-revolutionaries operating against the 
revolution in the guise of a Cao Dai priest. From acting as an adviser to his father, 
Ho Tan Khoa, in directing the counter-revolutionaries in the Cao Dai religion, Ho 
Thai Bach has replaced his father in directly contacting the spy organization of 

Le Quoc Tuy to execute the latter's plans of rebellion to overthrow the revolutionary 
power. In September 1981 Bach was appointed by Tuy to replace his father in the 
leadership of the counter-revolutionary front of the Tuy-Hanh group. 
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2) The life sentence on Tran Nguyen Hung, To Van Huon and Hoang Dinh My. 


The rest were given prison sentences ranging from eight to twenty years, will be dis- 
franchised for [word indistinct] from three to five years after their release from 
prison. The court declared the confiscation of all the property of Huynh Vinh Sanh, Le 
Quoc Quan and Ho Thai Bach, after leaving a necessary amount for their families, and 
the confiscation of half of the property of Tran Nguyen Hung. 


As for Bui Van Nam Son, Tran Ngoc Minh, (Son Nang), (Le Nong Du) and Huynh Phuc Nam, 
although they also committed the crime of high treason but have shown repentance and 
truthfully reported their activities to the authorities and have thus partly made up 

for their crimes, the court decided to drop prosecution against them. As for the other 
defendants and the concerned persons, the court asked the Supreme People's Organ of Con- 
trol and the security service to continue their investigation to prosecute them at a 
later time. 


Once again, on behalf of the Supreme People's Court, Huynh Viet Thang sternly condemned 
the acts of transgression of international law by the Chinese expansionists and hegemon- 
ists who have brutally violated the sovereignty and territorial integrity of the Social- 
ist Republic of Vietnam. She demanded that they stop immediately all hostile acts 
against Vietnam and the other Indochinese countries. 


All those attending the court proceedings as well as the tens of thousands of people 
who followed the trial through the public address system established in many parts of 
the city gave their warm applause to the judicious verdict of the court and the severe 
penalties passed on the chief culprits. 


NHAN DAN Commentary 
OW190801 Hanoi VNA in English 0744 GMT 19 Dec 84 
[Paper Blames Beijing, Bangkok for Anti-Vietnamese Espionage" -- VNA headline] 


[Text] Hanoi VNA Dec. 19 -- "The serious espionage case freshly tried in Ho Chi Minh 

City by the Supreme People's Court has laid bare the extremely reactionary and brutal 

nature, schemes and moves of the Chinese expansionists", says NHAN DAN in a commentary 
today. 


The severe punishment meted out to traitors spying for Beijing and the Thai intelligence 
service has proved the judiciousness of the Communist Party of Vietnam in assessing the 
enemies' reactionary nature and schemes and in working out tasks for the entire people 
and Armed Forces in national defence, the paper stresses. 


"The Chinese expansionists are the direct and dangerous enemy of the Vietnamese people. 
They have been nurturing the ambition of aggression and annexation against Vietnam and, 
eventually, of expansion to Southeast Asia. An independent, unified and socialist 
Vietnam stands as a major stumbling block on the way of this expansionist ambition. 
While preparing conditions for another large-scale invasion of Vietnam, the Beijing 
reactionaries have for years now been conducting a multi-faceted war of sabotage in an 
attempt to weaken and destabilize Vietnam and pave the way for China's conquest of this 
country and the other two Indochinese countries. 


"The trial of this case is also a strong indictment against the Beijing reactionaries 
who, in collusion with the U.S. imperialists and other counter-revolutionary forces, 
are posing the main threat to peace, security and stability in Indochina and Southeast 
Asia as a whole, infinging upon international law and the most fundamental standards 

of international relations, betraying the Chinese people's honour and genuine interests 
and aspirations, and undermining the long-standing Sino-Vietnamese friendship by which 
the Vietnamese people have always set great store. 


OO 
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"It is starkly clear in the just concluded trial that the Thai Army intelligence service 
and the ultra-rightist forces in Bangkok are accomplices of the Chinese reactionaries. 
They have been tailing after the Chinese and U.S. authorities in opposing the Vietnamese 
people and, concretely, in violating Vietnam's sovereignty and security. They have 
turned Thai territory into a staring base for land-grabbing operations against Laos and 
Kampuchea, a hide-out of the genocidal Pol Pot gang and a centre for fostering, training 
and commanding spies, commandos and other traitors of Indochinese origin and for sending 
them back to the three Indochinese countries for sabotage and subversive activities". 


"The Thai Army intelligence service and the Bangkok authorities must bear full responsi- 
bility for all the serious consequences of their wicked acts as well as of their hostile 
policy towards Vietnam and the other Indochinese countries", NHAN DAN concludes. 


Hanoi on People's Reactions 
BK181220 Hanoi International Service in English 1000 GMT 18 Dec 84 


[Text] In Ho Chi Minh City, more than 1,000 representatives of the city population 
attended the trial of the Chinese- and Thai-sponsored espionage ring. Tens of thousands 
of others have been closely following the court's proceedings through loudspeakers set 
up in various parts of the city and through newspapers and TV programs. On the people's 
reactions to this espionage case, here is our correspondent's report: 


Everyone in Ho Chi Minh City wants to see with his or her own eyes th spy-traitors who 
have spent some years in the southern part of Vietnam. People want vLo see how the trai- 
tors look in the dock after their unsuccessful attempt to disrupt the normal life here 
through sabotage and subversive activities. There is a sign of strong indignation among 
the people when some defendants confessed that Le Quoc Tuy, one of the ringleaders, had 
given an order to destabilize Vietnam [and] drive a wedge between this country and other 
nations. Tuy and other ringleaders had told the spies to carry out their orders at any 
costs. it is horrible to imagine that some cultural establishments such as Rex Movie 
House, Tan Son Nhut Airport, the Consulates of the Soviet Union and France, or the 
municipal theater were to become targets of sabotage as expounded in the black list of 
the espionage ring. The traitors had hoped to turn these places into ruins and used 
civilian casualties to claim that their self-styled front backed by China is in face a 
well-organized spy ring with effective operations. 


I suddenly think of the testimony given by Mai Van Hanh, another ringleader besides 
Tuy. Hanh quoted Tuy as telling their Chinese boss that only the Tuy-Hanh group was 
actually operating whereas the group led by Hoang Van Hoan and Truong Nhu Tang was only 
part of the propaganda machine. This suits their henchman's tone when boasting about 
their service. Would China consider the Tuy-Hanh group doing a good job if the forego- 
ing sabotage activities had been carried out? This is something possible according to 
an average Vietnamese. They know well that China had used the Pol Pot clique to kill 3 
million Kampucheans [and] that the loss of lives meant nothing to China. And the thing 
that counts for Beijing is how to bleed Vietnam, weaken it for annexation. 


From the fourth day of the trial, such evidence as weapons, explosive charges, counter- 
feit banknotes was produced by the court and shown to the public. More people poured 

in to see the wide range of weapons, ranging from rifles, submachineguns bearing 

Chinese markings, to C-4 explosive containing poison gas produced by the United States. 
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The defendants confessed that C-4 explosive charges were ordered by China to be employed 


to destroy civilian targets. One of the defendants, Hoang Dinh My, said he was respon- 
sible for calculating how much C-4 explosive was needed to blow up a building. ‘This 
former expert on sabotage was entrusted by Tuy and Hanh with the mission to collect 
data and, if it was possible, to destroy the Tan Son Nhut Airport, the municipal 
tneater, Saigon port, and consultate compounds, etc. to create what they call echo in 
the public. However, he was arrested just after he had finished the job of collecting 
data and was waiting for explosive charges sent from Minh Hai. 


China's smuggling of counterfeit money -- totaling 300 million dong, Vietnamese 
currency -- into Vietnam, mainly into Ho Chi Minh City, to buy gold, devalue the 
currency, disorder the market, and then disrupt the economy has touched off strony 
indignation among the city's population, They understand that they must be vigilant to 
counterattack any act of sabotage by the Chinese hegemonists. 


Following the hearing through loudspeakers, the population in Ho Chi Minh City know 
more about the miserable life of boat people from the moment they fled the country til] 
the time they were settled in refugee camps in Thailand, where they were ill-treated by 
the Thai authorities and then forced to join the spy ring of Tuy and Hanh. They also 
see clearly the role played by Thai Army intelligence service in this espionave case, 
This spy ring could not have done anything if it was not supported by the Thai 
reactionaries. 


Through the confessions made by defendants at the trial, the people in Ho Chi Minh City 
further see the wicked scheme of Beijing and the Thai intelligence service in using 
Vietnamese reactionaries to oppose their own people and homeland. 


We also have chances to talk with foreign newsmen who came here to attend the trial. 
They all share our opinion that the people in Ho Chi Minh City are very sensitive to 
politics. Looking at the crowd encircling the court listening attentively to the prose- 
cutor's questions and the confessions made by the defendants, they can reason for them- 
selves why all the spies were afraid of committing crimes and their scheme was nipped 

in the bud, That is the strength of the people -- regiments of newsboys, construction 
workers or rickshaw drivers, as well as security men. All those people have contributed 
to smashing the Tuy~-Hanh spy ring. 


The population in Ho Chi Minh City are now making preparations for the coming new year. 
The Tan Son Nhut Airport has just sent off the last flight of the 1984 plan. And 

right at the municipal theater where the trial is taking place, an amateur art festival 
will be held soon in honor of the 10th liberation day of the city. A new and better 
life is blossoming in spite of enemy schemes and plots. 


2000 'COUNTERREVOLUTIONARIES' TO BE TRIED 


HK190838 Hong Kong AFP in English 0805 GMT 19 Dec 84 
[By Charles~Antoine de Nerciat ] 


[Text] Ho Chi Minh City, Vietnam, Dec 19 (AFP) -- Authorities are preparing to try about 
2,000 people on various charges here following a treason trial which ended vesterday 
with five defendants condemned to death, reliable sources said today. 


The next big trial should be of about 80 Buddhists from a temple near here as suspected 
"counter-revolutionaries,'' the sources said. No other details were immediately 
available. 
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The sources said a series of trials was planned in the coming months with charges 
ranging from "counter-revolutionary" activity, or opposition to the Hanoi government 
to corruption and other crimes. Several sources said that overall some 2,000 people 
were expected to be tried in this former capital of South Vietnam before April 30, the 
10th anniversary of its fall to the communists. News of the upcoming legal pro- 
ceedings followed a five-day trial of 21 people charged in what Vietnamese officials 
called the country's largest espionage affair since 1975. 


While five were condemned to die, 16 others were sentenced to jail terms ranging from 
eight years to life imprisonment on charges of trying to overthrow the communist 
government with the help of China and Thailand. ‘The sources said that more trials 
stemming from the same affair were expected in the near future. 


In announcing the verdict yesterday, authorities indicated they had broken an infil- 
tration ring in the south run since 1981 by an anti-communist group, "The United Front 
of Patriotic Forces for the Liberation of Vietnam."" In addition to the 21 just tried, 
several dozen other Hanoi opponents were arrested and officials said they soon would 
be put on trial either in Ho Chi Minh City, formerly called Saigon, or other areas of 
the South. 


Reliable sources said that the main figure in one case linked to the treason trial 
concluded vesterday had committed suicide. He was not identified by name but was 
said to be a senior official of Minh Hai Province in the Mekong Delta. The 
official was arrested for selling residency permits -- indispensable in Vietnam -- to 
people brought into the country by the "front," the sources said. 


The verdict against the 21 said that they had “sought to corrupt" high-ranking 
Vietnamese officials, particularly those in the security services, namely the police. 


fran Van Gioc, police chief in another southern province, Dong Nai, was executed last 
month for corruption and embezzlement over several years. He was accused in particular 
of receiving massive bribes from fleeing "boat people." 


TRUONG CHINH SPEAKS ON VPA'S 40TH ANNIVERSARY 
BK181152 Hanoi Domestic Service in Vietnamese 2300 GMT 16 Dec 84 


[Text] On the occasion of the VPA's 40th founding anniversary, 22 December 1984, the 
SRV Council of State and Council of Ministers have bestowed the Military Service 
Order on a number of our People's Army cadres and awarded the Determined-To-Win Mili- 
tary Banner Medal to a number of retired Army cadres. 


On 16 December. Chairman of the Council of State Truong Chinh and Chairman of the 
Council of Ministers Pham Van Dong presented in Hanoi the Military Service Order First 
Class to the comrades members of the Military Council of the Ministry of National 
Defense and a number of other comrades. [hey also handed the Determined-To-Win Mili- 
tary Banner Medal to a number of retired Army cadres. 


Comrade Le Duan, general secretary of the CPY Ceutral Committee, attended the award 
ceremony. Speaking at the ceremony, Chairman of the Council of State Truong Chinh 
said: Coming into being, maturing, and growing under our party leadership and being 
trained and educated by great President Ho Chi Minh, the VPA has fought valiantly and 
achieved clorious victories in defending national independence, freedom, and socialism. 
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Over the past 40 years, together with people throughout the country, generation after 
generation of Army combatants has successively taken up arms, defeating two great 
imperialist powers -- France and the United States -- vanquishing Chinese expansionism- 
hegemonism, winning back national independence and reunification, firmly defending the 
socialist Vietnamese homeland, and fulfilling their internationalist duty to the frater- 
nal peoples of Laos and Kampuchea, thereby contributing to the preservation of peace in 
the region and the rest of the world. 


Our party, state, and people are extremely happy with and proud of the heroic VPA, which 
has written golden pages of history shining with brilliant exploits in modern times, 
This year, on the occasion of the VPA's 40th founding anniversary -- the traditional day 
of the People's Armed Forces, the festive day of our entire Army and people -- the 
Council of State has decided to bestow the Military Service Order and Military Exploit 
Order on the generals, officers, cadres, and national defense workers and personnel who 
have recorded many outstanding achievements in combat and in building the Armed Forces. 
The Council of Ministers has also decided to award the Determined-To-Win Military Banner 
Medal to the soldiers, national defense workers, and personnel who have rendered 
numerous meritorious services to the Armed Forces. 


Chairman Truong Chinh stressed: I hope that the cadres and combatants of the VPA will 
continue to make an effort firmly to maintain, uphold, and vigorously develop the work- 
ing class character and glorious revolutionary traditions of the Armed Forces; closely 
unite around the party Central Committee headed by Comrade General Secretary Le Duan; 
contribute to the efforts to the entire people in fulfilling the two strategic tasks of 
building and defending the homeland; and discharge their internationalist duty. Our 
Armed Forces must always remember and implement the teachings of great President Ho Chi 
Minh: Be loyal to the party and faithful to the people; stand ready to fight and make 
sacrifices for the independence and freedom of the fatherland and for socialism; fu'fill 
any task, overcome any difficulty, and defeat any enemy. 


On behalf of the generals, officers, and all the cadres and combatants of the VPA, 
Senior General Van Tien Dung, member of the party Central Committee Political Bureau 
and minister of national defense, expressed the joy and enthusiasm over the solicitous 
attention and care and the noble awareness received from the party and the state. 


CPSU OFFICIALS VISIT, TALK WITH HOANG TUNG 


OW180731 Hanoi VNA in English 0707 GMT 18 Dec 84 


[Text] Hanoi VNA December 18 -- A delegation of the Administrative Management Commis- 
sion of the Communist Party of the Soviet Union Central Committee paid an official 
friendship visit to Vietnam from Dec 11-17. 


Hoang Tung, secretary of the Central Committee of the Communist Party of Vietnam, 
received and had a cordial talk with FE.M. Medvedev and his delegation. Soviet Ambassa- 
dor B.N. Chaplin was present on the occasion. The delegation had working sessions with 
a delegation of the Finance and Administrative Management Commission of the Central 
Committee of the CPV. 


DOMINICAN COMMUNIST PARTY DELEGATION ARRIVES 


BK180127 Hanoi VNA in English 1529 GMT 17 Dec 84 


[Text ] Hanoi VNA December 17 -- A delegation of the Communist Party of Dominica [CPD], 
led by its General Secretary Narciso Isa Conde, has arrived here on an official 
friendly visit at the invitation of the Central Committee of the Communist Party of 
Vietnam. 
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The delegation included Lomder Contrera and Jose Vira, members of the CPD Central 
Committee. 


It was welcomed by Vo Chi Cong, Political Bureau member and secretary of the CPV CC; 
and Vu Quang, member of the CPV CC and head of its International Department. 


NHAN DAN ON TRANSFORMATION OF PRIVATE TRADE 


BK171509 Hanoi Domestic Service in Vietnamese 2300 GMT 9 Dec 84 


[NHAN DAN 10 December editorial: "Step Up the Transformation of Private Trade and the 
Management of the Market" |] 


[Text] Implementing various resolutions of the party and government, especially the 
resolution of the sixth party Central Committee plenum, since early July all sectors 

and localities have exerted great efforts to step up further the transformation of pri- 
vate trade and intensify the management of the market in close combination with the 
extablishment of socialist trade. Most of their efforts have been concentrated on 
actively exercising state control over goods and money; resolutely eliminating specu- 
lation, smuggling, and other illegal business activities and the manufacture of counter- 
feit goods; and transforming or rearranging merchants dealing in a number of commodities 
that are most essential to the people's needs for clothing, medical treatment, education, 
and travel. 


Work related to market transformation and management has been focused particularly on 
major localities with huge markets or large commercial centers. Thanks to their fairly 
great efforts, Hanoi, Haiphong, Ho Chi Minh City, Quang Nam-Danang, Can Tho, and some 
other localities have been able to gradually overcome various manifestations of disorder 
and rearrange the market along with reorganizing production. 


The socialist trade sector has step by step expanded its business network and assumed 
the control of goods and money, thus serving production and the people's livelihood 
better than in the past. In some localities, various business and export and import 
organizations have been rearranged in accordance with the regulations of the Council 

of Ministers. Some bourgeois, who have taken advantage of the local business and export 
and import organizations to operate contrary to state regulations, have been eliminated. 
Meanwhile, greater attention has been paid to the management of materials, especially 
those of strategic importance. 


Transformation work in the grain sector has helped the state control about 90 percent 

of the marketable grain in the north and 80 percent of the marketable grain in the south. 
Owners of granaries in the south are no longer allowed to do business as in the past, 
while most of the small grain merchants in various cities have been reorganized into 
goods teams to operate within the orbit of the state-operated trade sector or to serve 
as its retail agents. 


With regard to the control of goods, the home trade sector is likely to exceed its plan 
for the purchase of domestic goods this year by 21.9 percent, an increase of more than 
70 percent over 1983. The total amount of retail sales could be increased by more than 
22 percent compared with the annual plan and 45 percent compared with 1983. Commercial 
and service corporations, which have already been set up in districts and precincts, 
have opened many more retail and service outlets. Meanwhile, marketing cooperatives 
have been established in 96 percent of the number of villages in the entire country. 
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Apart from the state-operated trade network and marketing cooperatives, a new form 

of organization has emerged in the socialist trade sector -- joint business ventures and 
business cooperation between the state-operated trade sector and trailers -- a low form 
of state capitalism. 


These, however, are the results that have been achieved in the initial stage. The 
transformation of private trade and market management over the recent past has been 
carried out actively but unevenly among various goods sectors and in certain localities. 
In the trade sector, the grain and foodstuff branches have achieved sreater progress 
than the industrial products branches, while in the industrial sector the consumer 
goods branches have produced more essential commodities for the countryside than the 
construction material branches. Meanwhile, work related to transformation and manage- 
ment in the material circulation sector still has not been extensively performed on 
many items of goods. 


Construction, transformation, and management are three closely related aspects of which 
construction is the most basic and decisive one. However, in actual work, these three 
aspects have been separated even in a single goods sector. In some localities, while 
developing socialist trade, there has been a lack of coordination between wholesale 

and retail organizations of the same goods sector or the same network in the same 

area. Some localities have even allowed the state-run trade sector's activities to 
overlap those of the collective trade sector. In the transformation of private trade, 
efforts have not been made to combine closely the reorganization of business households 
with the arrangement of jobs for laborers and to intensify state inventory and contro! 
over the activities of private traders. In market management, a number of localities 
have not paid sufficient attention to both the organized and unorganized markets. 

Worse still, the market still remains unstable in some localities despite the fairly 
rapid development of socialist trade. Speculators, smugglers, and thieves of state 
goods have not yet been duly punished. 


The market situation in particular and the situation in goods distribution and circula- 
tion in general at present show that on this front, the struggle between the two roads, 
which is closely linked to the struggle between ourselves and the enemy, is stil]! going 
on in a fierce and complex manner. The market is daily and hourly affecting produc- 
tion and the lives of the people, especially cadres, workers, state and employees, and 
members of the Armed Forces. Transforming private trade and intensifying market manage- 
ment, while building socialist trade, continues to be an important and pressing task 
that has a decisive impact on many other work activities. This requires that al! eche- 
lons and sectors further step up the implementation of this task with the final aim 

of developing production and stabilizing the people's lives. 


Transforming and managing the market, as defined in the various resolutions of the 
central level, basically means to build socialist trade and enable it to replace other 
economic components of the market, so that ail market transactions wil! be conducted 

in an orderly and legal manner chiefly by the socialist trade sector. Market transfor- 


mation and management must be organically linked with production in order to resolv 
the numerous problems facing production and to balance production with market demand. 
On this basis, the state will be able to obtain goods and money, control the market and 
prices, develop production, and stabilize the people's lives. It is erroneous and 


harmful to hesitate and act belatedly in transforming and managing the market out of 
the fear that transformation will result in a shrunken market and a slump in production. 
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However, it is equally erroneous and harmful to think that market transformation and 
management simply involves banning and eliminating private trade by the application of 
administrative measures and fail to create conditions for building the socialist trade 
forces during the transformation process, thereby bringing a halt to production and 
circulation. 


Reality has given us many valuable lessons. First, efforts to transform private trade, 
control the market, and crack down on speculation, smuggling, and illegal business 
activities must be carried out in each goods sectors -- especially those dealing in 
essential commodities -- while performing transformation and construction activities in 
each area, especially key ones. Each goods sector must closely link the transformation 
and rearrangement of the market with the reorganization of production with a view to 
controlling all activities from production to consumption. 


Second, the process of market transformation and management involves the education, 
transformation, and employment of the private trade forces together with their capital, 
technological know-how, and professional knowledge by correctly applying party and 
state policies and devising appropriate and suitable measures to deal with each category 
of traders in each goods sector and in each area. For speculators, smugglers, and 
producers of counterfeit goods as well as for other dishonest traders, administrative 
measures must be taken to deal with them resolutely. For private traders who compete 
with the state in purchasing goods and for private wholesalers, it is important to do 
away with their mode of capitalist business. Nevertheless, these individuals should 

be selected for employment and given appropriate benefits as warranted by the results 
of their work. For small retailers, the basic measure is to provide them with employ- 
ment; shift part of them to the production sector; and rearrange, use, and control 
their businesses, thereby guiding them along the socialist road. 


Third, it is necessary to use the combined strength of the entire managerial apparatus, 
including the coordinated application of economic, administrative, and educational 
measures with economic measures serving as the key; and to effect close coordination 
among the various sectors, especially the trade, financial, banking, pricing, and trans- 
portation sectors, as well as coordination among all localities throughout the country 
in market transformation and management. This is not a task cut out for the home 

trade sector or a certain administrative echelon alone; it is rather a task to be 
undertaken by the entire apparatus, and by every party organization, administrative 
body, and mass organization at all levels. 


VO VAN KIET ARTICLE ON TRADE TRANSFORMATION 


Part I 


OW171145 Hanoi Domestic Service in Vietnamese 1100 GMT 13 Dec 84 


[Report on Part I of Article by Vo Van Kiet, member of the Political Bureau of the CPV 
Central Committee, in 10 and 11 December NHAN DAN: "The Transformation of Private 
Industry and Trade in the South: Some Practical Issues"] 


[Text] Dear friends: On 10 and 11 December NHAN DAN published an important article, 
entitled: "The Transformation of Private Industry and Trade in the South: Some practi- 
cal issues," by Comrade Vo Van Kiet, member of the CPV Central Committee Political Bureau. 
The article is a profound theoretical and practical guide for the various echelons and 
sectors in the process of the transformation or private industry and trade in Southern 
Vietnam in the current stage. In this newscast, we will introduce to you excerpts 
from part I of this important article by Comrade Vo Van Kiet. 
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In stating the problem, Comrade Vo Van Kiet writes: Perception of a major viewpoint, 
such as that on socialist transformation of the economy in the southern part of our 
country, is of course not a simple matter, because all perceptions must be supported 
to a certain extent by practicality. Meanwhile, the degree of error, correctness, 
shallowness, or depth of a perception can be measured only when it is concretely mani- 
fested in a given form. Transforming the economy in general, and transforming pri- 
vately-run industry and trade in particular, in the south is one of the pressing 
socioeconomic and invariably stressed in the subsequent resolutions of the party 
Central Committee. 


After having stated the problem, Comrade Vo Van Kiet's article profoundly analyzes two 
main obstacles to perception and practice in the process of transforming privately-run 
industry and trade in the South. 


First, small-scale production prevails in our country, bearing the heavy imprint of 
individuality, privatization, and spontaneity, whether it be in agriculture, industry, 
or trade, and whether it is still at the self-sufficiency level or at the developed 
commodity production level. This type of production does not easily find itself com- 
patible with any reform of production relations, especially when the reform is in 
direct conflict with the get-rich-at-will dream of small proprietors who to a certain 
extent identify, in a rather simplistic manner, the goals of democratic people's 
revolution with the aspirations for free enterprise. 


In addition, this reality must be recognized. The aforementioned bourgeois viewpoint 
has had a rather deep influence within party organizations, primarily at the grassroots 
level. Party members, even if they do not come from this social group, have had 
relations with it or, at least, grew up in the climate of small-scale and individual 
production, 


Moreover, due to the fact that we still face many difficulties and still do not have 
appropriate procedures and policies regarding meritorious retired cadres and combatants, 
a number of these comrades have made their livelihood as small peasants, small pro- 
prietors, or on an individual basis, in various forms. Given their political prestige 
and past, these comrades’ daily attitude has a certain weight on public opinion. 


The second cause, which we need not conceal, is that since we started assuming power, 
we have conducted many socioeconomic transformation drives and that, the great achieve- 
ments notwithstanding, there have been shortcomings, even in decisions. Some of those 
shortcomings have caused no small harm to productivity and production mentality, with 
possibly lasting consequences. In the final analysis, shortcomings have been manifested 
in the following forms: transformation does not go hand in hand with guaranteed pro- 
duction; transformation is not aimed at spurring production; an installation which has 
become state-run is unable to operate although it may have completed transformation: 
transformation is viewed as the elimination of a certain organ or sector which is 
still needed by the economy, transforming the old does not take place simultaneously 
with building the new; only pro forma transformation is achieved because attention has 
been paid only to the mechanism and not to perfecting the material and technical bases: 
transformation is carried out without making a distinction between the old heritage of 
oppression and exploitation and the accomplishments of management science, and even 
without knowning the scope of pure technology; transformation is achieved after an 
available pattern, not on the basis of study or of a specific solution for each matter 
within a fixed area and time and without paying attention to the balance of forces on 
the economic front in each period and in each locality; transformation is carried out 
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without grasping and correctly and vividly applying the line, policies, and regulatior” 
set forth by the party and the state; and economic transformation is achieved with 
attention paid only to bureaucratic, subsidy-based administration and without using 
socioeconomic results as a final criterion. 


Comrade Vo Van Kiet's article also draws attention to some phenomena, such as creating 
a number of unsocialist things in the name of soctalist transformation, turning the 
bourgeoisie's assets into a kind of property which remains by nature a bourgeois one, 
dividing management and equipment based on parochialism and departmental interests and 
thereby paralyzing a number of installations after transformation. Worse still, 
transformation has been capitalized on by some people by colluding with the bourgeoisie 
in plundering state property. 


The article continues: The need of carrying out transformation, either in a broad 

Or narrow sense, cannot be ignored because of our inadequacy in our past transformation 
work. It is the objective need to develop the country along socialist lines that deter- 
mines the necessity of transformation work. 


The article points out that all the patterns left behind by previous regimes, patterns 
which were needed to meet their requirements, are no longer consistent with the 

current requirements of our country's socialist economy. The article then criticizes the 
errors committed in transformation work, It would be a mistake to assert that in our 
advance to socialism we need only the material and technical assets left behind by 
previous regimes. At the same time, we should not go to another extreme by under- 
estimating the old material and technical bases in our initial stages when we are still 
poor. The question is to seek by every way and means to turn a real but passive and 
harmful energy into a useful one for our national welfare and our people's livelihood. 
There is no better way to do so than by transforming and leading small-scale production 
in a fixed direction, rearranging production along the line of large-scale socialist 
production, and forcing it to advance as directed while gradually eradicating all mis- 
takes so that it can effectively support our socialist industrialization. 


In the final analysis, this is what we call transformation, a major undertaking in 

the initial stage of our transition period. We are certain that transformation cannot 
be achieved during this period unless we stabilize the market, production, and the 
people's Livelihood and create assets from within our economy in order to gradually 
advance in the implementation of our national industrialization plan. Our economy is 
truly still weak, but not so poor that it cannot meet the people's current minimum needs 
and create any accumulation at all. It is clear that we are unskilled managers. In 
fact, our output is too low, our businesses are unsuccessful, and our staffs are 
cumbersome. The inertia and impact of our mechanism and habits are extremely strong, 


and so forth, as pointed out in many party resolutions. 


We must unanimously acknowledge the following undesirable phenomena: The results of 
production have been strangely and pitifully poor; one of the paths leading to this 
regrettable condition is our vacillation and our prolonged negligence of the transfor- 
mation of private industry and trade. Furthermore, our proletarian dictatorship state 
has long loosened market management in particular. 


As for the relationship among economic organs and sectors in the transformation process, 
the article stresses: The process of economic transformation must evolve uniformly. 
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If we achieve some progress in agricultural transformation but neglect transformation 
in industry and trade, we may objectively create difficulties for agricultural trans- 
formation and perpetuate circumstances and conditions for degeneration of the forms 
of collective work of our peasants, Even more dangerous is the fact that we may thus 
create a sector of abundant production and consumption enabling traders to get rich, 
and may drive our peasants into the orbit of capitalist exploitation and contro! in 
various forms. Under these circumstances, the worker-peasant alliance cannot be 
easily consolidated and the leading role of socialist economy in the countryside wil | 
surely slip away from the hands of the socialist state. 


Our country's economy urgently demands disciplined and orderly operations. ‘The 
comprehensive transformation of our economy is aimed at contributing to establishing 
Or restoring this order and discipline. As far as discipline under the current cir- 
cumstances is concerned, our mechanism has generally determined many outdated 

points which have not been promptly changed along with the pace of developments. 


In many areas we require a prompt settlement of problems. This does not mean that we do 
not have standards for judgment in regard to discipline. These standards are the 
party's resolutions and the state's plans. Most generally they are related to quantity, 
quality, output, effectiveness, the application of the economic accounting system, the 
strict practice of thriftiness, the constant expansion of the scope of our ecnomic 
transactions, and so forth. 


Observance of discipline in the socialist economy and society is not manifested in 

pro forma transformation work. The article criticizes the practically ineffective pro 
forma transformation carried out by some localities and sectors, and ther points out: 
At present, continuation of the transformation of private trade and industry, especially 
of small industry and handicrafts, consists of rearranging all sectors and trades with 
a view to developing to the utmost productive capacity, mobilizing all capabilities, 
ranging from material and technical bases to labor strength, to further increase the 
amount and quality of goods in order to properly meet the people's consumption needs. 


As for the trade sector, we must rationally reorganize the market so that it can really 
become a socialist one in which we can find truly socialist, fine, and civilized 
transactions, stable prices, most practical services for the people's daily life, and 
complete elimination of speculators and smugglers. In this sense, socialist transfor- 
mation is truly a decisive link which can help boost the development of other tasks 
and actively establish socialist order in distribution and circulation as specified in 
the resolution of the sixth plenum of the fifth party Central Commibéeee. 


As mentioned above, transformation does not mean elimination or interdiction and com- 
pulsion or restriction. It means reforming or strengthening a certain establishment 
when necessary. Transformation is aimed at settling not only ownership relations but 
also management relations. As far as this issue is concerned, the article stresses: 
One of the important functions of transformation work is to contribute to establishing 
new distribution relations. Under the current circumstances, the transformation of 
private industry and trade must be more closely related to the transformation 

of market management. As is known, markets and prices in our country in particular 
have experienced irregular fluctuations. The relationship between prices and goods 
on the markets in various localities has been unreasonably unstable. As evervone 
knows, the direct victims of this strange situation are the majority of laborers, 
workers, civil servants, and servicemen whose wages are generally stationary. 
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Prices on the markets have made an adverse impact on the economy and therefore caused 
damage to the state and the people in every aspect. 


[t is crystal clear that market control is the most urgent requirement at present. It 
assumes socioeconomic significance; it is a requirement that concerns not only produc- 
tion and life but also ethics, political security, and social safety. The highest 
objective of market control is using the market to serve production, and then using 
production to exert pressure on the market. In other words, we must gain the initiative 
in the process of production, distribution, circulation, and consumption. Market con- 
trol does not mean narrowing the market. Conversely, once the balance of forces on the 
market has changed, the market will become more prosperous. Of course, this prosperity 
must be consistent with regulations and must not be false. To achieve this objective, 
transformation of private industry and trade must be steadily and orderly continued in 
the targeted areas and with regard to all sectors, including grain, foodstuffs, and 
stanle goods. 


Dealing with market and money control, a burning issue at present with a great impact 
on production and the people's livelihood, the article points out: Commodity control 
means establishing a direct relationship between the state and producers, ranging from 
the commodity production link to that of commodity consumption, and ensuring that the 
state controls the wholesale link in order to secure a force with which to control the 
retail Link. Regarding grain, foodstuffs, and other farm products, collection and pur- 
chasing organizations must apply measures, including those concerning investment, down 
payment, fertilizer and insecticide supply, and so forth to help our peasants boost 
production and sell their farm products to the state. 


Regarding industrial and handicraft goods, the collection and purchasing organizations 
should create conditions to enable production installations to overcome difficulties 
regarding raw and other materials. In this way, these organizations will be able to 
exert a positive impact on production and to control goods right at their sources. They 
should not merely wait for production results before carrying out the purchase and 
collection of goods. They should not create difficulties in prescribing prices or 
making payments, set forth a multitude of procedures, and adopt a critical attitude. 

Ho Chi Minh City's past experience was to create mainly a source of material supply for 
production and establish from the outset a link with production through economic 
contracts. 


Goods control and money control are closely related. We must control goods in order to 
control money. Conversely, if we can control money, we will have the conditions for 
controlling goods. If more money is circulating than is needed, it will create a strong 
pressure on goods and will become a major cause for price fluctuations. 


Under our regime, banks are not only organs charged with diligently managing money but 
must also be dynamic organs that engage in monetary transactions and contribute to 
speeding money circulation. To this end, there must be, of course, attractive interest 
rates for depositors and favorable conditions for the people as well as production and 
trade units to deposit or withdraw money without trouble. We must not mechanically 
compare the interest rates in our current economic situation with those of other social- 
ist countries with a stable economy and stabilized prices. 


In sum, regarding money control, the article stresses the need to use many vivid, suit- 
able forms, including those suitable for each locality and economic sector, to reduce 
the surplus money in circulation, because this is the most major task aimed at stabi- 
living prices in the current situation. 
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Conclusion of Article 
BK151024 Hanoi Domestic Service in Vietnamese 1300 GMT 13 Dec 84 


[Report on "remaining part" of article by Vo Van Kiet in "recent issue" of NHAN DAN: 
"The Transformation of Private Industry and Trade in the South: Some Practical Issues"] 


[Text] After stressing an extremely great task that must be carried out to stabilize 
prices in the present situation, namely to use many highly flexible and appropriate 
measures to reduce the amount of surplus money in circulation, Comrade Vo Van Kiet 
clearly points out: Our national economy is still based on small-scale production. 
The level of production and labor productivity remain low, and production costs are still 
high. Therefore, prices are likely to continue to fluctuate, and we may still have to 
face certain difficulties in our efforts to stabilize prices. However, it is imperative 
that we control the prices of commodities essential to the people's lives and gradually 
reduce them to a reasonable level. We should not think that, in the present situation, 
it is naturally difficult to control prices becasue of a host of reasons -- such as we 
do not have enough goods, sizeable amounts of cash remain in circulation, and so forth. 
Such thinking will result in price controls being neglected and the lack of flexible 
reactions, thereby allowing market prices to fluctuate uncontrollably. 


Comrade Vo Van Kiet asserts: Market management and price control are tasks that any 
socialist state must carry out and carry out very well, no matter how much it has in 
goods. If goods are scarce, as they are in our country at present, we must control 
prices even more tightly and with no hesitation. Only by controlling prices will we 

be able to obtain goods and distribute them to the right consumers and in strict accord- 
ance with the plan. This is a not only a struggle against enemy saboteurs and specu- 
lators as well as smugglers who seek to inflate prices, but also an equally bitter 
struggle within the state organs and in the various localities. 


Comrade Vo Van Kiet's article also affirms; Price control is a common task for the state 
and the people and for the sellers as well as the buyers. People of every walk of life 
engaged in trading activities in the market are all responsible for price control. Those 
who are still authorized by the state to do business are duty bound to sell goods at the 
prices set by regulations, to pay all taxes in full to the state, and to comply con- 
stantly with the various regulations concerning market management. To protect the peo- 
ple's common interests as well as their own legitimate business interests, they must also 
expose speculators and smugglers who seek to upset the market. 


It is also necessary to apply a clearly defined policy regarding people who engage in 
business without a proper permit. Here, we must also be fair to these traders. If 
they deal in a kind of goods not prohibited by the state, they should be issued permits 
allowing them to carry on their business legally. If they deal in a kind of goods in 
which private individuals are not authorized to deal, their businesses must be termi- 
mated. On the other hand, speculators and smugglers who are adept only in inflating or 
depressing prices must be punished really severely. This is a struggle that the people 
of all strata are eagerly waiting for and are ready to participate in because of every- 
one's immediate as well as long-term interests. 


There are also those who specialize in trading in open-air markets, in person-to-person 
business transactions, and in serving as brokers for black marketeers, speculators, and 
smugglers. 
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There are still tens of thousands of these people in Ho Chi Minh City, and I am sure 
that the same situation also exists in many other places throughout the country. 
Concerning these people, we must stop their businesses and do away with their open-air 
markets as soon as possible. Of course, we must do whatever we can to find employment 
for them and force them to earn a living legitimately. If they persist in staying 

in the old rut, we must compel them to undergo reform through labor. 


Price control in the various markets plays an especially important role in market 
management and price-control work in general. On the basis of a specific analysis of 
the status of the various markets in Ho Chi Minh City, Comrade Vo Van Kiet arrives at 
the following conclusion: Price control cannot be separated from the overall control 
of the markets. Exerting mastery in market business operations in an important con- 
dition for the state to control goods, money, the market, and prices. 


Comrade Vo Van Kiet's article goes on to analyze penetratingly the concrete application 
of the economic laws of socialism in the transition period in the transformation of 
private industry and trade in the southern localities. 


Comrade Vo Van Kiet writes: Recently, Ho Chi Minh City and many provinces in the 

south have succeeded in using various appropriate forms of organizations to transform 
private industry and trade. These are precisely the forms of state capitalism in the 
transition period. These forms allow the state to exert control and supervision in 

order simultaneously to transform and use the private economic element. There is a close 
relationship between transformation and management here. The road to the transformation 
of the private economy does not simply call for its abolition. Nor is it possible to 
carry out wholesale nationalization or collectivization. In practice, a rational approach 
has been applied: We must rely on the dominant position of the state economy to 

make use of the forms of state capitalism. These are precisely transitional forms of 
economic organizations utilized to lead the nonsocialist economic elements gradually 

into the orbit of planned organizations to support the building of socialism. 


It can be said that the transformation of production relations here basically means 

the organization of management. Transformation does not stop at the determination of 

new ownership relations. It bears an impact primarily on the relations of management and 
distribution, through which it influences the relations of ownership. What is good 

and outstanding here is that the process of transformation starts with managerial action, 
The basic contents of transformation are organization and management. 


In the process of transformation, some components should be eliminated while others 
should be transformed and used. We very resolutely punish the enemies, saboteurs, 
speculators, smugglers, counterfeiters, and illegal businessmen. Small merchants 

are laboring people -- some of them once sided with the revolution to struggle positively 
against the former U,.S.-puppet administration and are now fulfilling well all their 
obligations to the state -- whom we must transform and employ by rearranging and 
organizing their trade in accordance with law, placing them in various trade groups, 
sectors, and commissioned agencies, or transferring them to production sectors and 
service jobs in a rational, planned and responsible manner. 


The transfer of some small merchants to production is evidently not simple. It must 
be carried out step by step with a high sense of responsibility for the people's 
livelihood. 
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It must necessarily not be conducted only for a certain period of time because 0! nN 
sentimental relationship. 


Earlier, Comrade Vo Van Kiet also asserted: The class of private capitalist trade i 
the class to be eliminated. Elimination here means the removal of a class and it 
business procedures of speculation. Those who accept transformation must be employed 
on a selective basis in the various transitional economic forms, and appropriate step 
must be taken, such as employing them as specialized agents for state-run or joint 
business and so forth in order to use their capital, skills, and other business assets. 
This is the individual employment of former private capitalist traders. It is abso- 
lutely not in the use of the private capitalist trade class. 


These appropriate forms constitute both transformation and management, mainly management. 
Through management, the people will engage in labor and undergo transformation, 
gradually becoming workers in the new society. Evidently, the forms of employment must 
depend on the characteristics of each trade and service sector and must not be 
mechanical. In some sectors, we should maintain all the five elements in the field 

of production. However, when coming to the field of distribution and circulation, only 
the state can monopolize the trade business with the assistance of trade cooperative 


Many localities have recently used the form of the profit-sharing joint venture with 
the private trade sector. The joint venture store is one in which its private owner 
does business at a fixed location, possesses property, technical skills and manager! 
experience, and carries out business with the authorization of the state. This store 
operates by pooling its capital with an organization of the state trade sector to con- 
tinue broadening business operations under the state's management, guidance, and 
sponsorship. 

Obviously, there will be no joint ventures with those who only possess capital and 
property but who do not personally work at the stores nor with those who have no 
business Location. 


Comrade Vo Van Kiet clearly points out: Through these forms, state-run trade i: 
favorably conditioned to conduct market management and control private people 
and prices. Private people's capital is used to the benefit of socialism and tl 
owners of capital come under the supervision and control of the state of the dictator- 
ship of the proletariat. 


He also cautions: In the process of using the transitional economic forms, we also 
have to pay some profits to the businessmen, then educate and motivate them to dev 
all their assets, technical skills, and experience in production and busines 

These profits can be considered as a portion of the remuneration for their servi , 
just as Lenin said: Evidently, they should realize their responsibility as member 
society and should voluntarily cooperate with all the people to build the country f 
the sake of the homeland's prosperity and power and the people's happiness and abun- 
dance -- including the future of their own families and children, 


Through these transitional economic forms, what will be the revenue items in the state 


budget? Will they increase or decrease? This is the concern of some financial cadr: 
What we have achieved thus far has indicated that the structure of revenues has changed 
because taxes collected {rom individual and private businesses have decreased. The 


taxes might increase in some localities because of previous false statements by privat: 
households on the amount of their trade, giving figures that were actually lower than 
the true ones. However, in general, the state will collect more items and reve 

will increase considerably in comparison to previous pertod: 
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In this regard, Comrade Vo Van Kiet concludes: The transitional economic forms are the 
specific application of socialist economic laws during the period of transition. These 
forms should be studied and perfected to cover the issue of distributing profits, 
ensuring harmonious relations among the interests of the state, collectives, units, 
workers, civil servants, and private individuals in the joint venture. 


Comrade Vo Van Kiet devotes the last part of his article to the relations between state 
trade and the people as consumers. He says: Consumers cannot suffer losses forever. 
For instance, only half the matches in a box are usable. A new bicycle has bent wheels, 
a cracked frame, and loose pedals. They cannot bear forever the fact that all of these 
deficiencies have been recorded as achievements in fulfilling the plan norms by manu- 
facturing units that are cited and commended for their performance. 


The people cannot help but air their dissatisfaction with the failure of the distribu- 
tion and circulation sector to fulfill its function. For instance, the staple commodi- 
ties do not meet ration quantities and are issued late with prices casually rising. 

The sales personnel give themselves the right to measure and weigh commodities 
inaccurately and then hand them out to people while they should have known that they 
have the responsibility of carefully and politely selling the commodities to consumers 
not out of courtesy but out of a sense of duty and ethics. 


Comrade Vo Van Kiet clearly points out: Here, the development of the laboring 
people's collective mastery is to create all the favorable conditions for consumers to 
have a voice, and this voice must be listened to by the concerned agencies so that 
remedial action can be taken as necessary. In case remedial action cannot be taken, 
clear and proper explanation must be made. 


As regards consumers’ responsibility, he stresses: The most important responsible 
attitude of consumers is to be thoroughly aware of the present situation in the country 
and all its difficulties so that they can knowingly set their demands at a level that 
can be met by the national economy. The level of political awareness and the level! 

of cultural knowledge of a citizen is manifested by his very manner of daily consumption 
and his daily activities, which reflect patriotism. 


Although it is legitimate to ask for high-quality commodities, even for some to be as 
good as or better than imported ones, it is still irrational for consumers to go beyond 
the realistic situation in our country and to demand high-quality commodities according 
to their own taste and habit of using imported goods as a standard, giving no chance 
for domestic products to improve. How can self-respecting people accept the current 
situation, in which we are overwhelmed with foreign cigarettes? With only a single 
example, we can see the responsibility of consumers who unknowingly encourage trade in 


ae CAdil 


foreign cigarettes and contraband and many other negative activities. 


a 


After clearly pointing out that consumers affect the transformation of privately owned 


industry and trade on the one hand, and the state-run trade on the other -- everyone 
knows that the state-run trade is encountering the biggest objective problems of 
shortages of goods and a slowly improved pay system for sales personnel -- Comrade Vo 
Van Kiet stressed: No matter what, we cannot put all the blame on production for 
sluggishness in the trade sector -- shortages of commodities and pay policy -- and make 
light of the deficiencies of the trade sector, although in the past few years, and 


most recently, some components of the trade sector have striven to perform wel! and, 
as a result, the level of supply to meet society's demands is higher than before in 


“9 


some localities. 
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Then Comrade Vo Van Kiet raises the issue of providing a direct answer to the question of 
why the consumers prefer the privately-run stores to the state-run stores, even when 
they have to pay higher prices. Whether it likes it or not, the state trade sector must 
accept competition with other forms of trade organizations -- including cooperatives, 
joint-venture stores, and even individuals engaged in retailing certain kinds of goods-- 
for what will probably be a not-so-short period. The competition should begin in the 
field of attitudes in service and the willingness to seek all means to make shopping as 
convenient as possible to consumers. Why should state stores rigidly open according to 
the administrative hours during which workers are busy at their offices and factories? 
Consumers usually complain about such irrational opening hours, but it appears to be very 
difficult to change them. Apart from those problems calling for directives from the 
Council of Ministers, there are many things that can be decided and acted upon by the 
ministries concerned or by local authorities. It is regrettable that the spirit of the 
party Central Committee's sixth plenum resolution has taken too long a time to permeate 
our managerial task. 


The state trade sector in many localities is guilty of a shortcoming that contradicts 
the sector's purposes. Though business is brisk, it is aimed at making a profit rather 
than serving the consumers, especially when the profit is made through price dif fer- 
ential. This is an unhealthy phenomenon because it emphasizes revenue at the expense 
ef consumers, or because it is related to bonus-seeking motives. 


COUNCIL OF MINISTERS ON MANAGEMENT OF INDUSTRY 


BK180120 Hanoi VNA in English 1544 GMT 17 Dec 84 


[Text] Hanoi VNA Dec 17 -- The Council of Ministers has adopted a resolution on "some 
questions concerning the improvement of management of state-run industries." The reso- 
lution provides for streamlining of industrial production in order to establish a 
rational economic structure and make better use of the capa:ities and potentials of 
each branch of production, each region, and each locality. Reorganization will be 
effected according to each economic sectors. [sentence as received] 


The state encourages the factories to make the best use of their own potentials through 
the cooperation and joint venture with other economic organizations, to produce more 
goods for export in order to increase imports, to borrow from the bank, including loans 
in foreign exchange, with view to making up for the insufficient materials supplied by 
the state. 
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AUSTRALIA 


FURTHER DETAILS ON ALLEGED 'RIFT' IN U.S. TIES 


BK190507 Melbourne Overseas Service in English 0430 GMT 19 Dec 84 


[Text] The United States Government has dissociated itself from recent criticisms by 
its senior officials of Australia's Government and of the foreign affairs minister, 

Mr Hayden, in particular. The criticism followed Australia's offer to act as an inter- 
mediary between America and the Soviet Union over nuclear arms control. 


A Radio Australia correspondent in Washington, Paul Lockyer, says Mr Hayden's offer was 
quickly but politely declined by the American State Department, but privately senior 
Defense Department officials were critical of Mr Hayden for truing to involve Australia 
in the arms control arena. 


Our correspondent says there were suggestions too that a strong complaint would be 
lodged by the United States Government with Canberra. That criticism apparently angered 
Mr Hayden, and Paul Lockyer understands that it was at his request that the State 
Department has now publicly reaffirmed its close relations with the foreign affairs 
minister and with the Australian Government. 
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MALAYSIA 


MUSA HITAM SUGGESTS MCA OPT OUT OF FRONT 


BK151325 Kuala Lumpur Domestic Service in English 1130 GMT 15 Dec 84 


[Text] Datuk Musa Hitam has suggested that the MCA [Malaysian Chinese Association | 
opt out of the Barisan Nasional [National Front] temporarily until it resolves its 
current internal crisis. He pointed out that this does not mean that Barisan Nasional 
does not value MCA to be strong, firm, united, and fully committed. He said that the 
MCA crisis has been dragging on for too long. It must settle its differences among 
the members and not by means of dialogue through the mass media. 


He also disclosed that the secretary general of Barisan Nasional, Mr Ghaffar Baba, has 
been appointed as a mediator to solve the prolonged crisis, Datuk Musa was speaking 
at a news conference Ipoh Airport before returning to Kuala Lumpur. 


MCA Reaction to Remarks 
BK181211 Kuala Lumpur NEW STRAITS TIMES in English 17 Dec 84 pp 1, 2 


[Text] Kuala Lumpur, Sun. -- The MCA [Malaysian Chinese Association} will become an 
opposition group if it is forced out of the Barisan Nasional [National Front] acting 
Deputy President Datuk Mak Hon Kam said today. He said the position of the MCA in 
the Barisan "must not be made dependent on a solution to the party crisis". 


Any formula to solve the MCA crisis must give due consideration to the problems 
encountered by the Chinese community which arose from their "suspicion and instability", 
he said in a speech read by MCA organising secretary and Wanita [Women's] MCA Secre- 
tary-General Senator Lim Sean Lean at the closing of a Wanita MCA national seminar here. 


Datuk Muak, who is in London, was said to have relayed his message by telephone yesterday 


when told of acting Prime Minister Datuk Musa Hitam's suggestion that the MCA "should 


perhaps opt out of the Barisan" until the party crisis was resolved. 


The labor minister said the position of the MCA in the Barisan "must not be sustained 
only by a forced solution to the MCA crisis". 


He stressed that the MCA as a Barisan component, next only to UMNO [United Malays 
National Organization], played an important and positive role in ensuring politica! 
stability in the country. 


"Tf the MCA which represents the Chinese community is forced to leave the Barisan 
Nasional, it would turn the Chinese community into a strong opposition force, thus 
making worse the (problem of) racial polarisation. "This would naturally have 
adverse effects upon the political stability of the country. Economic and development 
efforts would also be affected and the country's good image in the world would be 
affected too." 


Datuk Mak said the MCA leadership would never make any decision which would lead 

to the diminished political status of the Chinese community. 'MCA's political repre- 
sentation must be respected. This is the issue that cannot be compromised. The 
diminished political representation of any of the three major communities would be a 
great loss to the nation," 


i) 
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He said MCA and UMNO have always enjoyed close co-operation, first in the alliance 
fighting for the country's independence and now in the Barisan Nasional. 


"There has been close co-operation and understanding between the MCA and UMNO. This 
has helped to avoid any acute racial polarisation from taking place. National leaders 
are now faced with threats of racial polarisation and the MCA and UMNO have important 
roles to play in eliminating it. Because of this, the MCA must not be forced into a 
solution to the party crisis. Any formula to resolve the MCA crisis must include due 
consideration for the problems encountered by the Chinese community arising from their 
suspicion and instability." 


Wanita MCA leader Datin Paduka Rosemary Chong, speaking to reporters after attending 
the closing of a Wanita MCA cadre training camp at the party headquarters, said 
Datuk Musa could have put his suggestion in a better way rather than suggest the 

MCA leave the Barisan. 


She said the temporary absence of the party from the Barisan would not necessarily 
help solve the nine-month-old party crisis and that such a move could result in politi- 
cal instability. 


Earlier, Wanita MCA grassroot leaders attending the closing ceremony said it was not up 
to UMNO leaders to decide for the MCA whether it should leave or stay in the Barisan. 


The 120 Wanita MCA divisional leaders from 87 divisions declared that they would uphold 
the political representation of the Chinese community and ensure that their political 
status was recognized. 


Led by Datin Paduka Chong, the grassroot leaders declared that the MCA was not an 
"affiliate body" of the Barisan. "Whether the MCA remains or leaves the Barisan 
Nasional is something to be decided by the MCA itself, 


"(The reason) MCA remains in the Barisan Nasional is because of the legitimate rights 
of the Chinese community and to ensure the effective representation of the Chinese 
community in the country and also to ensure the stability and unity of the country. 


"The MCA has struggled for 35 years and will not bow to any pressure to change or 
compromise its struggles." 


Former MCA President Tun Tan Siew Sin said today the only way the MCA could resolve 
its crisis was through a spirit of goodwill, understanding and compromise by both 
factions. There should be a give-and-take attitude by both sides, he added. 


O Datuk Musa's statement, Tun Tan said this showed that Datuk Musa and other top 
UMNO *o-ders were becoming "embarrassed" by the open split in the MCA. Tt showed 
that the party crisis was now a cause of embarrassment to the other parties in the 
Barisan Nasional, he added. 


Referring to the crisis, Tun Tan said: ‘This has never happened before, definitely not 
on this. scale." 


In Ipoh, Perak MCA leaders today expressed shock over Datuk Musa's statement. 
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They, however, refused further comment, saying that it was better for the party's top 
leadership to make a decision on the matter. 


Members of both factions, the Neo Yee Pan and the Tan Koon Swan groups, gave the same 
answer when contacted, adding that the suggestion was a serious matter, 


In Penang, former MCA Vice-President Datuk Dr Ling Liong Sik said Datuk Musa might have 
suggested that the MCA temporarily leave the Barisan Nasional to resolve its problems 
because of the uncompromising attitude of some of those involved in the internal 
dispute. 


Datuk Dr Ling, who is a member of the Tan Koon Swan faction, said Datuk Musa must have 
"his reasons" for making such a suggestion. "Our side has always been willing to meet 
and discuss the problems. We have been and still are prepared to talk to reach an 
amicable swlution,. 


"We have not been uncompromising during the mediation efforts. Perhaps the present MCA 
leadership should think carefully about what Datuk Musa has said," he added. 


In Alor Star, MCA leaders expressed surprise and concern over Datuk Musa's suggestion. 
However, MCA State Treasurer Cheach Chong Chiew said they understood the rationale 
behind the suggestion. He hoped that with the statement speedy solution could be 
found to end the crisis. 


In Seremban, the Negri Sembilan MCA has urged its party leaders to reassess its role in 
the Barisan Nasional in view of Datuk Musa's suggestion. State party Chairman Datuk 
Wong Seng Chow said the MCA should also reassess whether the Barisan Nasional spirit 
was still "alive". 


Datuk Wong added that now could be an opportune time for MCA leaders to consider the 
party's role in the Barisan Nasional and to review its stand and commitment. 


In Malacca, the pro-Tan Koon Swan faction said Datuk Musa's suggestion merited con- 
sideration. It said Datuk Musa's remarks were similar to the 1971 warning by the late 
Tun Dr Ismail when he was deputy prime minister that if the MCA and the MIC [Malaysian 
Indian Congress] continued to be sluggish in the alliance, it was better for UMNO to 
part ways with then. 
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ZAMBOANGA DISTRICT MILITARY COMMAND REVAMPED 


HK190400 Manila Far East Broadcasting Company in English 2300 GMT 18 Dec 84 


[Text] Defense Minister Juan Ponce Enrile yesterday [18 December] said he will study 

the proposal of Batasan speaker pro tempore Salipada Pendatun to carry out the revamp of 
the military command in Zamboanga City and the Davao provinces. Minister Enrile said at 
this point in time the important thing is that the military institution will be able to 
perform its duty to the people. Pendatun had sent a telegram to Enrile and acting Armed 
Forces Chief of Staff Lieutenant General Fidel Ramos for the immediate change of military 
command in Zamboanga City and the Davao provinces to ease the peace-and-order situation 
in those places. 


Meanwhile a major revamp of the Zamboanga Metro District Command [Metrodiscom] in charge 
of the maintenance of law and order in the city was effected yesterday with the transfer 
of Metrodiscom commander Lieutenant Colonel Jesus Guerson to Zamboanga del Sur. Colonel 
Romeo (Abendan), Zamboanga del Sur PC-INP [Philippine Constabulary -- Integrated National 
Police] provincial commander, will be recalled to Zamboanga which he headed some years 
ago [as heard]. In addition to the transfer of Guerson, Police Major Jesus Mabangut 
assumed yesterday morning the post of Police Station One commander, in effect acting as 
the chief of police. 


Ninth PC-INP Regional Commander Colonel Carlos Aguilar said that while no constable will 
be deployed in Zamboanga, a few PC officers will remain to exercise administrative and 
operational control of the local police. 


REQUEST FOR RELIEF FOR ARMY IN ZAMBOANGA CITY 


0W181241 Quezon City RPN Television Network in English 1100 GMT 17 Dec 84 
[From the "Newswatch" program] 


[Text] A request is out for the relief of Army and PC [Philippine Constabulary] officers 
and enlisted men stationed in Zamboanga City. Batasan [parliament] Speaker pro 

tempore Salipada Pendatun coursed this request through Defense Minister Juan Ponce 
Enrile. Pendatun told newsmen at the Batasan that an immediate top level decision is 
needed to defuse the tension in Zamboanga. 


[Begin Pendatun recording] Therefore, it is important to put new ones who have not 
acquired not really official but personal interest in the area be sent there because they 
will be expected to be more impartial than those who are there and have acquired personal 
interest among different groups who have conflicting interests. And that is the reason 
for that. I have no personal feelings against any officer, but it is a matter of experi- 
ence that being an officer myself I know that it is not good policy to put officers for 
too long in one area. [end recording] 


26 NPA MEMBERS SURRENDER IN DAVAO CITY 


HK181138 Manila Far East Broadcasting Company in Tagalog 1000 GMT 18 Dec 84 


[Text] In Davao City, 26 members of the New People's Army have surrendered to the 
authorities, stating that they were we. -y and could not survive with their meager food 
rations and 2-peso monthly wages whici: have been given them since March. They added 
that they were impressed with the government's economic recovery program. 
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TANODBAYAN SETS DEADLINE FOR VER, OTHERS 


HK180448 Quezon City Maharlika Broadcasting System in English 0400 GMT 18 Dec 84 


[Text] The tanodbayan says the lawyers of the 23 military men implicated in the Aq:mio- 
Galman killing have until December 23rd to submit their memoranda for dismissal of 

the charges. Deputy Tanodbayan Manuel Herrera gave the deadline for the lawyers of 
General Fabian Ver and 21 personnel of the Avsecom [Aviation Security Command]. General 
Prospero Olivas earlier filed his motion to dismiss last: Friday. 


MARCOS WARNS AGAINST OVERPRICING COMMODITIES 


OW181445 Quezon City RPN Television Network in English 1100 GMT 18 Dec 84 
[From the "Newswatch Program"] 


[Text] A warning is up against unscrupulous businessmen and traders engaged in over- 
pricing prime commodities during the Christmas holidays. In issuing the warning, the 
president directed National Food Authority Administrator Jesus Tanchanco to flood the 
market with rice, corn, sardines, milk, and other food items at reasonable prices. The 
president's move is designed to assure the consuming public of enough supply of these 
essential items during the holidays. Under the presidential directive, all government 
agencies are to see to it that prices of prime commodities which were de-listed from 
price controls be kept at reasonable leveis. At the same time the president urged 
government agencies to take immediate steps to improve their marketing and distribution 
system. 


ee 


HK190516 Quezon City Maharlika Broadcasting System in English 0400 GMT 19 Dec 84 


[Text] The country's buffer stocks of palay [unhusked rice] will reach its normal] level 
of 300,000 to 400,000 metric tons by June of next year. The prediction was made by 
National Food Authority Chief Jesus Tanchanco. He said his agency has intensified the 
palay procurement program and he is procuring 50,000 cavans of palay every day. That 
story from correspondent Ruby Serra: 


[Begin recording] [Serra] NFA Administrator and presidential adviser, Jesus Tanchanco 
said the NFA has intensified its palay procurement with farmers to beef up its buffer 
stocks. Tanchanco said the stock has been increasing and will reach its normal level of 
300,000 to 400,00 by June 1985. He noted that since President Marcos increased the 
support price of palay from 2 pesos and 90 centavos to 3 pesos and 35 centavos per 
kilo, farmers have been trooping to NFA warehouses selling their produce. 


[Tanchanco] As of now, our procurement is averaging about 50,000 cavans of palay daily, 


and this has boosted the buffer stocks of the country to more than 75,000 tons of rice, 
and we expect that we will double this procurement by early next year. [end recording] 


TAIWAN RICE PURCHASE OFF; STOCKS SUFFICIENT 


HK180308 Manila Far East Boradcasting Company in Tagalog 2230 GMT 17 Dec 84 


[Text] The government has decided not to import 30,000 tons of rice from Taiwan as it 
has now purchased sufficient amounts from local farmers. National Food Authority 
Administrator Jess Tanchanco said that the increased price of 40 centavos for palay 
has helped the government in its rice purchases. Tanchanco said that present rice 
stocks, which stand at 75,000 tons, are enough for the country's needs. The purchase 
of rice from Taiwan had earlier been planned to present stocks. 
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sETIREMENT OF 4 GENERALS, 1 COMMODORE APPROVED 
HKLYO312 Manila Far East Broadcasting Company in English 2300 GMT 18 Dec 84 
‘ext | President Marcos has approved the retirement of four brigadier generals and one 
mmodore in the Armed Forces of the Philippines. The retirement of the four brings to 
the number ot generals and flag officers who were retired since August this year. 
tired were Brigadier General Simion Ver, Angelo (Queding), Cesar Templo, Benjamin 
ugque, and Commodore Gil Gernandez. 


LIBERAL PARTY OFFICIAL WORKS TO UNIFY OPPOSITION 


OWlSl43l Ouezon City RPN Television Network in English 1100 GMT 18 Dec 84 
From the "Newswatch" program] 


‘Text | Liberal Party President Eva Estrava Kalaw stressed today that the opposition will 
not allow the military to take over in case the presidency collapses. According to 
Xalaw, opposition groups are working hard to unify themselves and become a strong alter- 
1ative which the people can rely on for good and sound government. For more details, 
here's Jose Carlos: 

Beein recording] [Carlos] Mrs. Kalaw arrived this morning from the United States, where 
he worked for the unification of various factions within the Liberal Party. While in 
California, shi signed a unification agreement with a group of former Senator Jovida 
Salonga that opted for boycott in the last elections. Salonga returns to the Philippines 
by the end of January 1985. Upon her arrival, she met with other party leaders in their 
residence in San Juan to prepare the party's next move towards unifying with other 
opposition groups. Among them were former Senator John Osmena, Assemblyman (Leito 
\tencia Enmenlopas) and former Vice Mayor (Calixto Pacity). Kalaw told KBS News that 

the efforts toward unification had been proceeding smoothly. Such efforts must be 
expedited, she said. 


‘Kalaw|] From here we will agree or unify with the Nacionalistas and PDP. How will 
inderstand that these are the three major national parties duly registered who partici- 
pated in the last election and who has a constituency of 46 percent of our people. This 
is a difficult long process, but it is important that we consider all opinion to make 
that unification durable. 


Kalaw also said that the opposition will work hard to make sure that elections are held 
ind that the people who will run this country when the presidency collapses are duly 
elected by the people. We will not allow the military to take over the government, 
Kalaw pointed out. [end recording] 


OPPOSITION MP'S SEEK VOTER REGISTRATION CHANGE 


HK181529 Manila BULLETIN TODAY in English 18 Dec 84 pp 1, 11 
By Vicente B. Foz] 


\Text| The opposition in the Batasang Pambansa sought yesterday to fill the gap in 
existing voters' registration laws under which new voters can only sign up in the 
zeneral registration of voters in 1996, thus disenfranchising thousands of qualified 
voters in the 1986 and 1987 elections. 
Member of Parliament Luis R. Villafuerte (Camarines Sur) along with 23 other opposition 
members filed Parliamentary Bill 3543. The bill would authorize the Commission on 
Elections to fix three registration dates to allow qualified voters to register in the 
precincts or voting centers where they reside in the local and national elections before 
1996. The registration would include newly qualified voters, those who failed to sign 
and vote in previous elections whose eligibilit to register remains valid, and who have 
hanged their residence. Earlier, Villafuerte and 42 other Batasan members proposed in a 
eparate bill to relieve from all liabilities those who boycotted the previous elections 
and referendums as an act of reconciliation. 
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The new bill, political observers pointed out, vould enable some opposition leaders who 
did not register in the general voters' registration last March to sign up and acquire 
one of qualifications of candidates in the local elections in 1986 and the presidential] 
election in 1987. Unless the laws on voters' registration is amended, at least six of 
the probable standard bearers listed by an opposition convenor group may not qualify 

to run for president or vice-president for failing to register last March. Presidential 
Decree 1896 abolished the continuing system of registration of voters which was insti- 
tuted in the Election Code of 1971 and reenacted in the 1978 Election Code. The decree 
states, ''There shall be in each city and municipality a permanent list of voters which 
shall be completely renewed every twelve years. A new list of voters shall be prepared 
for the election which shall be held in nineteen hundred and eighty-four and said list 
with such additions, cancellations, and corrections as may be proper shall constitute 
the permanent list of voters in each subsequent election until its renewal in 1996," 
Under the old system of year-round registration, "the registration period shall commence 
on the working day immediately tollowing the holding of an election and shall end ten 
days before the day of the succeeding election."" The bill's authors stressed that it 
would not prejudice the renewal of the general registration of voters in 1996 and every 
12 years thereafter. Under this system, the list of voters will be deemed null and void 
and a new general list of voters will then be prepared. 


Villafuerte's coauthors were Minority Leader Jose B. Laurel Jr., MP's Edmundo B. Cea, 
Neptali Gonzales, Jolly T. Fernandez, Pedro Marcellana Jr., Jaime N. Ferrer, Virgilio 
Robles, Honorato Aquino, Oscar F. Santos, Cecilia Munoz, Emigdio Tanjuatco, Douglas 
Cagas, Rufino Banas, Ciriaco Alfelor, Victor Ziga, Emigdio Lingad, Juanita Nepomuceno, 
Rolando Andaya, Rolando Marcial, Hjalmar Quintana, Demetrio Demetrio Demetria, and Z. 
Respicio. 


PEREZ SCORES OPPOSITION LEGALIZING COMMUNISTS 


HK181511 Manila Metro MANILA TIMES in English 18 Dec 84 pp 1, 5 


[Text] Political Affairs Minister Leonardo B. Perez yesterday branded the opposition's 
plan to negotiate with the communists "unconstitutional" and "dangerous." However, 
Perez's opinion on this issue clashes with that of Defense Minister Juan Ponce Enrile 
who had urged that the Communist Party be legalized. 

Perez said while it was a welcome development that the members of the fra:mented 
opposition were finally getting together in a truly democratic spirit, their plans, 

he said, were designed to place the country at the mercy of its sworn enemy. The 
assemblyman from the lone district of Nueva Vizcaya was reacting to reports that the 
opposition leaders held talks over the weekend on a proposed political platform which 
calls for negotiations with leaders of the armed struggle, the grant of general and 
unconditional amnesty to political prisoners and the legalization of the Communist Party. 
Perez said the plans to negotiate with the leaders of the "insurgents" was the height 

of naivete. "You cannot ask the Marxists to come down from the hills to lay down their 
arms and forget their sworn objective of taking over the government." The plan to 
legalize the Communist Party, he said, was "unconstitutional" because no party could 

be accredited or recognized by the Comelec if that party believed in the use of violence 
as a means of taking over power. 


The meeting was attended by six opposition figures whom the splintered opposition consi- 
ders potential presidential bets, and by representatives of five others, three of whom 
are based in the United States. 


Perez also assailed the opposition's stand on the presence of US bases in the country. 
"They should be the last people on earth to talk or pontificate on the matter since it 
was only during the Marcos administration that Philippine sovereignty over the bases was 
upheld, or that the tenure of these bases reduced and other onerous provisions of the 
bases treaty removed.” 
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"The opposition should instead cast aside their selfish interests and join the nation 

in solving our economic and social problems rather than be obsessed with the presidency, 
the election for which is still three years from now," Perez added. "The opposition 
platform should have a more principled and substantive basis, rather than depend 

on the alleged poor health of the president, the rumors of which have since been 

widely debunked," Perez said, 


The meeting was attended by Jose W. Diokno, Salvador H, Laurel, Assemblyman Ramon 
Mitra and Aquilino Pimentel, former Sen. Ambrosio Padilla, Filipino Democratic Party 
leader Teofisto Guingona, and representatives of Agapito "Butz" Aquino, brother of 
assassinated opposition leader Benigno Aquino, Assemblywoman Eva Kalaw, former 
Senators Jovito Salonga and Raul Manglapus, and Marcos' former Executive Secretary 
Rafael Salas. Salonga and Manglapus live in exile in the United States. Salas also 
lives in the United States where he holds office as executive director in the United 
Nations Fund for Population Activities. 


PAPER REPORTS SOVIET JOURNALIST'S DAVAO VISIT 
HK170807 Davao City MINDANAO DAILY MTRROR in English 6 Dec 84 pp 1, 10 
[BY Ram Maxey ] 


[Excerpt] A citizen of the Soviet Union enjoys free education from childhood up to the 
time he or she finishes college, after which the government assures the graduate of 
employment in a job commensurate with his or her educational attainment. This bit of 
information was given yesterday morning by a Russian journalist in a dialogue with 

some educators in the office of MECS [Ministry of Education, Culture and Sports| Director 
Pedro Sanvicente. 


Aleksandr Kisselev, one of two correspondents in the Philippines from the Russian 
news agency TASS, on a first-time visit in Davao City, was in the city since Tuesday 
to get first-hand information on things that normally interest any journalist -- the 
political, economic, educational, and peace and order conditions. In asking the local 
OMA [Office of Media Affairs] office for dialogue with local educators the TASS 
correspondent wanted to exchange views with them and compare the educational systems 
of the two coutries, He said that there has been a number of Filipinos who studied 
in Russian all of whom came away from that country highly impressed by its people 
and culture. 


Kisselev said that foreign students who do not speak Russian are allowed to study 

in Russian schools only after taking a one year crash course in the Russian language. 
As in the case of most colleges in the world entrance examinations are given to all 

who want to enter college, their mental ability being the sole criterion for acceptance 
and not their social background. One difference between those who graduate in 
Philippines colleges and those who graduate in the Soviet Union is that in the latter 
every graduate is well educated in Marxist-Leninist theory. Of the 270 million 

Russians in the world more than 17 million are card-bearing members of the Communist 
Party. In the USSR there is only one such political party. 


When queried on religious practices in the Soviet Union, the TASS correspondent replied 
that in his country religion is mostly for the older folks, more cut of tradition and 
custom than anything else. "The younger generation do not believe in the existence 

of a god," he said. However, there is freedom to practice one's religion in Russia. 
Kisselev himself is a member of the Russian Orthodox Church, 
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